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out the mid-day sun!* 


N THE sultry heart of India, natives say that those who go q 
out in the broil of mid-day are either mad or Englishmen ... ry 
perhaps both. ts 
In spite of the pulsing heat, Englishmen go out to trade. 

They possess trader’s courage. On this they built an empire. of 
Perhaps the one thing we need here in America today, je 

more than anything else, is trader’s courage. Men and corpo- lo 


rations who will step out into the baked-out, parched-up market- 
place and merchandise their wares. 


This is no time to be sitting beside your inventory N 
waiting for business to turn the corner. It’s time to reawaken 2 
old desires, build new wants, and business will come ’round the un 
corner under its own steam. Telling people to “buy now” is of 

th 
only half the job. Presenting your goods so that people want to oe 
buy them is the other half. eV 

of 

When you offer your product to the public in a new fo 


light so that millions of people say, “I want that!”—the depression 
is over for you. 


When you produce a new and better product that makes 
people’s eyes glitter and millions say, “I want that”—your par- 


ticular depression will come to its end. of 
Senators and doles, bankers and doughnuts may alleviate hi 
the depression, but they will never end it. People must buy : 


goods. We need bigger and better “wants” to loosen timid 
purse-strings. New products. New salesmanship for old prod- 
ucts. Skillful, honest advertising. 


W 
Newell-Emmett Company, te. 
Advertising and Merchandising Counsel 
40 East 34th Street, New York, N. Y. to 


*® With a bow to Noel Coward and his song in the Third Little Show. 
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IN COMING ISSUES 


Is Money or Credit Needed? 


HOSE who advocate releasing great sums of money 

to swell “circulation” as a means for restoring com- 
modity prices and bringing about business recovery would 
do well to study some very fundamental developments of 
the quite recent past before going any further with the 
plans which they have in mind. The question of money 
and credit is one of the most important matters before the 
country at the present time, and a clear understanding 
of some of its features is essential to those who would 
attempt to visualize developments in business and the 
security markets during the remainder of the year and 
longer. 


What’s Wrong With the Movies? © 


OTION picture theatre attendance has fallen off as 
a result of dull general business conditions, of 
course, but is that the fundamental cause of the plight in 
which this industry finds itself? The “talkies”? fill an 
undisputed need in the lives of a great proportion of our 
population, but even with the great appeal which this type 
of entertainment should have over the old silent films, and 
the higher admission prices which are received for them, 
recent earnings results in this field present a sad picture 
even when compared with the declines which other forms 
of enterprise have suffered. Is there a fundamental reason 
for this condition, and if so, what is the remedy? 


Utility Bond Opportunities 


COMBINATION of circumstances affecting the 

general situation as well as peculiar to the public 
utility field have operated to make available a number of 
opportunities in secondary utility bonds for those who do 
not demand a redundance of safety. The list of such issues 
has been combed very carefully and a number selected as 
possessing greater than average attraction. An early 
number of THE FinanctaL Wor LD will carry this group. 
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A Personal Investment Service 


HE Financial World Research Bureau is maintained to serve you individually as 

an investor. This service was organized at the request and suggestion of many 

subscribers to Tue Financtat Wortp who desired a more extensive personal super- 
vision of their portfolios than could be granted under the privileges afforded to sub- 
scribers to the magazine. The fundamental investment principles which have made 
Tue Financia Wor.p, America’s outstanding investment weekly, are applied to the 
individual problem of each investor. 


Laying the Plans—After determination of the policy most suitable to your personal 
requirements a thorough survey of your investment holdings is undertaken. Recommen- 
dations are submitted for the elimination of any weak and unpromising securities and the 
substitution of sounder and more promising issues. This initial survey accomplishes a two- 
fold purpose; first, the all-important determination of the policy best suited to your needs; 
second, the readjustment of investment holdings to conform with prevailing business and 
market conditions. 


Constant Surveillance—Due to the rapid changes which are constantly taking place in 
industry and finance, no investor can afford to put his holdings away and forget them. 
The average investor, however, does not usually have the time or the necessary experience 
to follow the various trends in business and specific industries and to interpret the probable 
effects upon his investments. As an annual subscriber to the services of The Financial 
World Research Bureau, the investor is assured that all such developments are closely 
analyzed in connection with the possible influences which might be exerted on the securi- 
ties in his list. 

Conservation of Capital—A complete record of your holdings is maintained by the Bureau, 
and through the medium of a regular monthly survey all necessary and advisable changes 
are recommended. In this manner you guard against the penalties which inevitably follow 
continued holding of a security whose outlook has been considerably altered, your 
capital is protected, and the maintenance of your income assured. 


Other Privileges—Any additional problems pertaining to your investment program which 
arise may be taken up with the account executive either in person, by wire, or letter. 
We take the initiative in communicating with you regarding any necessary changes in 
your holdings. 


Protection and enhancement of capital funds can be accomplished only by 
pursuing time-tested investment principles. There is no short cut to investment 
success. Is not your capital of sufficient importance to you to secure the best 
advice available in aiding you to employ it to the most constructive advantage? 
The Financial World Research Bureau is unusually well equipped to handle your 
investment problems. Take advantage of present conditions to reestablish 
your list on the soundest possible basis to participate in the recovery of 
business! 


For further information fill out and mail the coupon 


The Financial World Research Bureau, 5-11-32 
53 Park Place, New York City. 


I am interested in your personal supervisory investment service. Without any obligation on my part I would 
like to receive further information concerning the service. 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Congress, not business, furnishing reasons for security price movements — Bonds 
take fright at Goldsborough Bill — Importance of latter appears overemphasized 
— Bank deposits gaining, Reserve members getting out of debt, both are favorable 
factors — Steel operations increase further, output usually declines at this time 
of year — Brokers’ loans amount to less than 30 cents a share on all listed stocks 


which ordinarily exert the greatest influence upon 

the course of security prices, have all been follow- 
ing divergent trends. Improvement in the banking struc- 
ture continues to be the brightest spot in the current situa- 
tion. Business just now constitutes a more or less neutral 
factor, little of importance happening one way or the 
other. Politics, on the other hand, are having a de- 
cidedly unpleasant effect upon bonds as well as stocks. 
Foreign affairs for the moment are given little emphasis, 
but a month hence will occupy an important place in 
the news. 


Prien or credit, and business, the three factors 


UR Index of Industrial Production has risen slightly 

to 42.8, largely as a result of continued expansion of 

steel mill operations at a time when they normally decline. 
Steel output last week rose from 23 per cent to 24 per cent 
whereas last year a drop of the same size was witnessed. 


Figures covering new building projects for the last week of 
April registered a small further improvement, with resi- 
dential construction making up for some of its recent 
dullness. A labor strike in the New York district, however, 
may influence early May figures. 


LTHOUGH estimated automobile production for the 
latest week shows a gain of less than 200 cars, subse- 

quent reports suggest that Ford at last is beginning to get 
into production on a more extensive scale. The result 
thereof should be further expansion of steel output in com- 
ing weeks. Non-bulk freight traffic, which has recently 
been giving a good account of itself, showed a moderate 
decline in the latest report, as did total car loadings. 
Electric power output continues to decline (as is usual 
during current months). Adjusted for seasonal variation, | 
there have been few conclusive changes in general busi- 
ness in the past month. 


444 THE TREND OF MARKET VALUES AND LOANS 444 


1926 1927 1928 1929 1930 193) 1932 JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN 7B 9 BM DISET 
LOAN RATIO LOAN RATIO VALUE. 
85 15 4 OF ALL $ 
| MARKET pa — THE FINANCIAL WORLD INDEX 
| VALUE 
OF ALL 
0 — 60 25 
LISTED 
60 
ae | IN SALES 
30 
27.5 
" NOLUME OF SALES 25 5 VOLUME OF SALES 
5 22.5 5 T 
30 VOLUME OF SALES ‘ ‘ 
3 3 3 
2 j j 2 2 
1 | 1 1 


ref Note: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
W ects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FINANCIAL 
ORLD. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
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= line shows the Stock Exchange's figures, reported monthly, while the dotted line shows THe FrnanciaL Wor.p’s computation of changes which 
occurred during the month. Percentage of monthly sales to total number of listed shares 
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ee little of importance in the 
business situation, the security mar- 
kets have been feeding upon develop- 
ments in Washington, and the type of 
fare which has been furnished has not 
been entirely palatable. Congress still 
shows a spirit of utter abandon in spend- 
ing other people’s money, and the Inter- 
state Commerce Commission has precipi- 
tated a crisis in the affairs of one of the 
country’s large railroad systems, which 
has had its repercussions throughout the 
entire list of rail securities. While it is 
true that the Senate Finance Committee’s 
proposal of a tax of only four cents a 
share be levied on stock transfers would 
ordinarily provide food for the bulls, its 
influence was largely offset by the fact 
that the House continues to be in an in- 
surgent frame of mind, and no one knows 
what some of the members may propose 
next. It is still apparent that what this 
country needs is that the budget be bal- 
anced and that Congress go home. 

The lack of definite near term promise 
in the business situation means that few 
are buying securities at the present time 
with any idea in mind of immediate im- 
provement in industrial activity, but on 
the contrary, have made their purchases 
beeause prices are so low and with the 
determination of holding them for a 
longer time than just a few weeks or so. 
This type of buyer constitutes the “strong 
hands” into which Wall Street likes to 
see stocks go, because stock so placed is 
not easily shaken out onto the market. 
Forced liquidation seems to be approach- 
ing an end, and any sizeable rally would 
mean the disappearance of a great deal of 
this necessity and much stock now over- 
hanging the market would be withdrawn. 
A balanced budget and the elimination of 
Congress from the picture would go far 
toward bringing about this condition. 

In the meantime, we can only hope that 
recent feeble gains in business will increase 
in strength in spite of the obvious ob- 
stacles being placed in their way, and 
that improvement in coming weeks will be 
sufficiently evident to warrant a more 
aggressive policy of security purchases 
than seems justified at the present time. 

AAA 


Business Prospect 


ENERAL business continues dull and 
outstanding developments are few, 
but the situation does have its brighter 
aspects if one takes the trouble to look 
for them. In a normal year, industrial 
activity rises to its spring peak by the 
latter part of March or early April. This 
year the improvement was slow in getting 
started and it has not carried far as yet, 
but one fact should not be overlooked, 
and that is that it has not yet shown signs 
of petering out, although we are already a 
month beyond the time when trade 
usually begins a decline which lasts well 
into the summer. While hope has faded 
that the current spring months will mark 
the start of a lasting recovery in general 
industrial activity, recent action of a 
number of lines of business suggests that 
the summer months will not witness the 
same size decline (from present levels) as 
is usually seen; in other words, the sum- 
mer slump this year should be compara- 
tively moderate, if it comes at all. 

The month of July normally marks the 
extreme low point of business in any one 
year; August is usually a little better, 
with the trend thereafter sharply upward 
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THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTiQy 


Average of 1925-1928 = 100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
Index| im 
100 100 
90 90 
1930) 
v 
60 1931 60 
1932 
50 30 
40 Rew 40 


Tue Components: This is an unweighted index of five sensitive series of industrial activity 
new building contracts, electric power production, automobile output, steel mill activity, ay 


merchandise, miscellaneous and less-than-carload freight traffic. 


Adjustments have been ma 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the bay 


through October. Of course, during the 
past two years the fall season has been 
extremely disappointing in its results, as 
to both extent and duration. This year 
the sequence promises to be reversed, 
with the later months making the best 
showing. From a political standpoint 
(international as well as domestic), June 
promises to be a critical month, and if 
developments during those several weeks 
are successfully passed, we will be war- 
ranted in assuming a relatively large 
degree of optimism concerning the re- 
mainder of the year. 


AAA 
Credit Situation 


N LAST week’s statement of reporting 
member banks of the Federal Reserve 
System about the only visible evidence of 
the effects of the Reserve’s policy of heavy 
government bond purchases is to be 
found in the item of borrowings from the 
Reserve Banks. This has declined by 
another $30 millions, and now stands at 
$225 millions. Little change was shown 
by those districts which have been bor- 
rowing only moderately in recent weeks, 
the encouraging thing being that the 
districts which have been heaviest in 
debt (such as San Francisco and Cleve- 
land) are the ones which show the greatest 
reductions. It is, of course, too early to 
expect much more in the way of tangible 
results from the Reserve’s ‘‘reflation”’ 
policy. Member bank indebtedness should 
be down to a nominal figure within the 
next four or five weeks, and after that 
point is reached (and perhaps before it is 
reached), signs of expansion of bank 
loans and investments should be ap- 
parent. Loans last week declined by $87 
millions, U. S. Government holdings were 
up $10 millions, and holdings of other 
securities down $9 millions. 

Both demand and time deposits gained, 
however, the former by $91 millions and 
the latter by $30 millions and as a side- 
light on this situation it is interesting to 
note that New York Clearing House 
member banks have now regained about 
two-thirds of the deposits which they lost 


during the first quarter of the year. Wit 
this and other developments under way, 
it is to be expected that loaning (ani 
investing) policies will be liberalized jj 
the not far distant future. 
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The Goldsborough Bill 


revision of some of the pr 
visions of the Goldsborough Bill ha 
so changed this piece of pending legis 
tion as to give it a very innocuous appea 
ance in its present form. The most im 
portant deletion was that of a changiy 
price for gold, the clause at which » 
much criticism had been directed. Ab 
though the bill states that the Fede 
Reserve is to ‘‘restore’’ the dollar to it 
purchasing power of 1921 to 1929 by th 
control of the volume of credit and ew 
rency, what is actually meant is that com 
modity prices be restored at the expenx 
of the purchasing power of the dolla. 
The Reserve authorities are attemptix 
to do that very thing at the present time, 
and the chances are that they will 
successful. But if they find that it cannot 
be done, they certainly do not want tole 
under legal mandate to continue to & 
tempt the impossible, and consequently 
their opposition to the bill is natunl 
enough. The bill itself, as it now stands 
could hardly be held accountable for the 
decline of the dollar in the foreign & 
change markets following its passage by 
the House, but it was quickly seized ups 
by foreign exchange speculators as beité 
one more bit of evidence of the growth 
Congress of the movement for inflatiot 
of the monetary system. Of course, it 
remains to be seen what the Senate wi 
do with the bill, and if passage is 
in that body, a Presidential veto 8 © 
tremely probable. 
AAA 

Market Valuations 
Te quoted value of stocks receded ® 

new low levels in the week of April2- 
May 4. According to THe 


Wor tp Index on page 3, a drop of $1 
(Please turn to page 31) 
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Mean? 


By 
ANDREW A. BOCK, Ph.D. 


Editorial Staff, 
Tue FinanctaL WoRLD 
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eral price level which started in the 

middle of the year 1929, and which 
is the primary cause of the present period 
of economic stress, has been attributed 
to many factors. Some blame it on the 
gold standard and maldistribution of 
monetary gold stock among the various 
nations; others on overproduction in 
primary commodities and manufactured 
goods; still others accuse the huge na- 
tional and international indebtedness as 
being responsible for the present chaotic 
state of world affairs. 


T= gradual deflation of the gen- 


Mismanagement of Money 


As the average price level is normally 
determined by the relation of goods and 
services rendered to the volume of money 
supply, the disastrous fall in the general 
price level may be said to have been 
caused principally by the mismanage- 
ment of money and credit. Consequently, 
most of the plans devised to check this 
deflationary movement of prices attack 
the problem from the monetary angle and 
have as their basic object some measure 
of inflation. These schemes range from 
demands for an enlargement of the credit 
basis through an easy money policy by 
our central banking institutions to the 
request for a debasement of the American 
dollar by legal changes in our monetary 
laws; other groups even advocate the use 
of the printing press to create fiat money 
= the European pattern of some years 

0. 

All such schemes have the proper ob- 
jective, correction of the process of de- 
lation, and the primary method of ob- 
taining it, namely through a process of 
inflation of the media by which the 
goods available can be bought. However, 
the various processes of inflation involve 
varying elements of danger. Some are 
easily controllable and others are likely 
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nflation... 
What Would 


Z 


What Would Inflation do to the 
Almighty Dollar? 


to get out of bounds. As matters stand 
now, the Federal Reserve Banks have 
embarked upon an aggressive policy of 


. credit inflation through pumping Federal 


Reserve credit into the market at the 
rate of about $100 millions per week. 
(The various phases of this process were 
discussed in last week’s issue of THE 
WORLD.) 

Let us look at the aspects of currency 
inflation by resort to the printing press. 
While any sound reasoning and under- 
standing of monetary problems con- 
demns this kind of inflation, it neverthe- 
less has its apostles in certain political 
groups in this country, as was evidenced 
in the recent request for immediate cash 
payment of the soldiers’ bonus through 
the issue of new currency without gold 
cover. While we can be sure that the 
United States will never resort to this 
method of financing as long as sound 
economic and financial thinking rules 
this country, the wide propaganda given 
this scheme requires that more light be 
thrown upon its dangerous aspects. 

Assuming that the United States 
government would decide to pay out over 
2 billion dollars in new paper currency to 
meet the veterans’ bonus demands, 
what would happen to our currency sys- 
tem? Time seasoned Gresham’s law 
would immediately operate and the new 
currency, not covered by the legal re- 
quirements as are our present paper 
notes, would drive the better currency 
into hiding. Nobody would want to keep 
this inferior currency and on the basis of 
the historical precedent of our greenbacks 
in the earlier days of their issue, such 
‘‘unecovered”’ notes in all probability 
would circulate at a discount as against 
gold covered currency. Making the new 
currency legal tender for all debts would 
have no practical effect. 


Suspension of Gold Standard 


In case the new currency were to be 
made interchangeable with the kinds of 
currency already in circulation, hoarding 
of gold would be a logical consequence, 


‘and it would not be long before such a 


creation of fiat money would drive this 
country off the gold standard. The 


greatest danger, however, in adopting a 
policy of printing new money without 
legal cover and creating ‘‘dishonest dol- 
lars,” as Secretary of the Treasury Mills 
put it, would be the temptation of the 
government to use the printing press to 
meet any deficit of the budget and 
thereby initiate an inflation on a grandiose 
seale. 

If the sponsors of currency inflation 
through the creation of fiat money could 
only realize the tremendous danger for 
our monetary stability which would be 
involved in such a policy and would study 
the unavoidable consequences, they prob- 
ably would renounce their scheme and 
advocate a kind of mild credit inflation 
which can be controlled and which has 
better chances of obtaining the desired 
goal. 


Money by Printing Presses 


The classical example and one which 
brings out all the evils of an unrestricted 
use of the printing press by a government 
to meet its obligations, was offered by 
Germany during the post-war years. 
That experience, fresh in the memory of 
her contemporary statesmen, accounts 
for the strenuous efforts which that ecoun- 
try is making at the present time to main- 
tain the gold parity of her currency at 
any sacrifice. 

The creation of fiat money invariably 
forees a country off the gold standard, 
a fate which few informed persons could 
earnestly desire for the United States. 
Having lost its fixed relation to gold, the 
currency obtains a twofold value, one in 
the domestic market and another in the 
foreign exchange market, where its pur- 
chasing power is substantially lower. 
This double valuation curtails imports 
and fosters exports as the lower domestic 
price level, on the basis of the depre- 
ciated currency and low real wages, gives 
the exporters a certain premium. It is 
obvious that under such circumstances 
domestic industry would flourish for a 
certain length of time, but it would be a 
deceiving prosperity built up on inflated 
values. 

Debtors are the principal beneficiaries 

(Please turn to page 27) 
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NOTHER of the theories generally 
A accepted in pre-depression days 
has not stood the test of these de- 
vitalized times. The expectancy of re- 
curring business’ from replacement sales 
has proved a sore disappointment. Why 
should this be? Things that wear out, if 
continued in use, must be replaced. There 
is another angle from which this problem 
must be considered. In our happier state 
of a few years ago it was a common prac- 
tise for a man to stock up with a dozen 
suits of clothes. He was not only pros- 
perous but he wanted to look the part. 
The same policy applied to other prac- 
tises and habits. It was not enough to 
buy a new motor car each year. The in- 
ducements and persuasiveness to make 
us ‘‘two car families”’ was effective. This 
extravagance spread to business. It was 
not limited to automobiles and clothes, 
for it could be definitely traced to tires, 
radio, airplanes, buildings, machines, 
tools, shoes and everything else. We were 
overstocked, despite the supposed insati- 
able demands of the human race. 


Economy with a Vengeance 


Then the needs for economy began to 
press upon us. While a suit of clothes 
should ordinarily be good for two hundred 
wearings, or whatever is the correct 
figure, our scrimping economy permitted 
twenty-four hundred wearings with the 
twelve suits, no matter how shiny the 
principal points of contact were becom- 
ing. Motor ears that are built to stand 
up under fifty thousand miles of travel 
had a tremendously extended potential 
life, when in two years we produced ten 
million cars, and had a registration of 
only twenty-six million. The frequency 
of turnover threw partly used cars into 
the second-hand markets at a rate that 
hurried the scrapping of cars normally 
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One more 
light and we'll 
be out of this 
town. 


having many useful miles ahead of them. 
Motor ears are used only as an illustration 
as they typify our many other needs and 
demands. Steel in service is rusting as 
fast as we are currently producing it, to 
say nothing of the wear and obsolescence 
due to improved methods and equipment. 
There are more radio tubes in use, over 
two years old, furnishing daily enter- 
tainment than could be supposed by any- 
one giving credence to the claims of one 
year utility. The cobbler has been doing 
a fair business as contrasted with other 
lines, for the useful life of shoes has been 
materially extended. So it goes in all 
walks of our daily life. 

The motor car, because of the promi- 
nent place it has gained in our living, 
furnishes the means of searching into this 
problem because reasonably timely statis- 
tics, are available on its use and sales. 
The automobile came into more general 
use in the past decade, for it was in 1921 
that registrations crossed the ten million 
mark. The peak of registrations was 
reached in 1930, when 26,523,779 pas- 
senger cars had applied for and received 
license plates in this country. This was a 
gain of 287 per cent in ten years. In 
ordér better to understand the building 
up of motor car usage, the following 
tabulation of cars going into the domestic 
market against the total registrations is 
enlightening. : 


U.S. 
Registra- Cars Sold 

—— arket tions to Total 

2,051 9,232 21.8% 
1,556 10,465 14,9 
2,418 12,240 19.7 
3,310 17,595 18.8 
ae 3,838 19,937 19.3 
are 3, 22,001 17.8 
2,935 23,133 12.7 
3,776 24,493 15.4 
2,951 26,524 11.1 
,960 25,814 7.6 
1,400 25,200 5.5 


*Estimated. 


Unreplaced 
Replacements 


Has the theory of replacement business been 
exploded? The ordinary volume of business 
that was expected to replace the wear and 
tear of materials would today be considered a 
healthy rate of activity. This business is not 
lost. With excess stocks being worked off, the 
accumulation of deferred purchases is a solid 
background for business recovery 


By WILLIAM J. HEALY 
Vice-President, Tur FINANCIAL WoRLD 


Registrations have fallen off 700,00 


_in 1931, and according to estimates are 


decreasing at the rate of 100,000 monthly 
so far this year, but there are still ove 
25 million motor cars in active use. To 
erase any doubt of their being used, let 
us glance at the contrasting figures of 
tire production and gasoline consumption. 
The depressionistic economy is spending 
its influence on the tire manufacturers as 
well as the motor car producer. The fol 
lowing figures are given with the re 
minder that a trend has been in fore 
toward smaller, lighter cars with greater 
mileage per gallon of gasoline. 


Tire Gas Barrels of 
Produc- Consump- Gas Per 
Year: tion tion (gal) Car 
39,786 127,906 10.4 
5,426 159,167 10.5 
50,791 185,003 10.5 
Free 58,784 223,865 11.4 
60,022 261,813 11.9 
64,070 296,808 12.8 
74,296 328,489 13,4 
9,335 372,469 14.1 
53,641 390,055 14.7 
50,061 403,055 15.5 
7; 380,002 14.8 
*Estimated. 


IIlogical Longevity 


On the basis of the estimate made, the 
three past years including 1932 will show 
only 6.3 million new cars having entered 
a total registration of over 25 million. 
Putting it another way is to say that 
nearly 19 million cars now in use wil 
be over three years old at the close of 
this year. From the tire manufacturers 
standpoint, most of these cars were givell 
original equipment that must be very 
close to the threads unless they have a 
ready been replaced. If not to be & 
placed this would be noticeably reflected 
in both ear registrations, and the average 
gasoline consumption per car. The 
average life of a motor car as based a 
normal conditions has been fixed at sevél 
years. There are those that would add 
to that figure in noting the present 
of replenishment. Even under thes 
conditions an independent survey by the 
individual could find that the cars ové 
seven years old are in a small minorily: 

(Please turn to page 28) 
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Frisco Must Recapitalize 


the matter of whether or not the 
St. Louis-San Francisco Railroad 
is over capitalized, as the Interstate 
Commerce Commission charges, but 
sight cannot be lost of the fact that 
LC.C. approval was given to the very 
changes which have now resulted in the 
road’s financial embarassment. From 
that standpoint, it appears that the Com- 
mission is continuing to add to its reputa- 
tion for inconsistency and meddling when 
it orders the Frisco management to pre- 
pare a plan for recapitalization which 
will pare down fixed charges, the sub- 
mission of such a plan by July 1 being 
a prerequisite to I.C.C. approval of 
further financial assistance from the Re- 
construction Finance Corporation. 
Unfortunately, the road will have to 
have additional funds later in the year, 
and therefore it seems that the I.C.C. 
mandate will have to be obeyed. In 
February it borrowed $2.8 millions and 
over the remainder of 1932 it will have to 
have an additional $12.7 millions. Of 
the latter, $1.8 million has now been 
approved, and the Commission is mak- 
ing approval of the remaining $10.9 
nillions contingent upon rearrangement 
of capital structure. 


Tie is little room for debate on 


Is Frisco Overcapitalized? 


The Frisco’s capitalization of about 
$70,500 per mile compares very favor- 
ably with the $80,300 per mile average for 
all Class I roads. But when one looks at 
the low traffic density experienced by the 
road even in normal years, the value of 
this comparison is mitigated to some 
extent, although the conclusion appears 
inescapable that Frisco’s principal fault 
18 to be found in the preponderance of 
bonds as compared to stocks rather 
than in the size of the total. 

_ Alterations effected in the road’s cap- 
ital structure in 1928 appear now to have 
been ill-advised. In that year $35 mil- 
lions of income 6s due in 1960 and $40.5 
millions of adjustment 6s due in 1955 
Were called for payment, funds therefor 
being realized principally from the crea- 
tion of a new consolidated 41% per cent 
mortgage issue. The saving in interest 
charges is at once apparent, but the ad- 
vantage of the adjustment and income 
issues was that interest thereon was con- 
tingent upon earnings, and consequently 

d hot constitute a fixed charge. There- 
fore if these issues were still outstanding, 
interest could of course be deferred (with- 
out incurring receivership) and the ap- 
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proximately $3.4 millions which it is 
necessary under present arrangements to 
pay to holders of the equivalent amount 
of consolidated 44%s would be saved. 
As a result, the Frisco would probably 
be able to show all obligatory charges 
earned even in 1932. 

The substitution of a mortgage bond 
issue in 1928 for the income and adjust- 
ment bonds was approved by the Inter- 
state Commerce Commission, and if 
that body thought then that the Frisco 
was over capitalized, or fixed charges too 
high, its approval should have been 
withheld. The very bonds which the 
1.C.C. permitted the road to issue at that 
time, it now infers will have to be scaled 
down either as to principal or coupon 
rate. Asa matter of fact, the Commis- 
sion approved the sale of a $10 million 
bond issue at as late a date as Septem- 
ber, 1930. 

Frisco’s principal bond issues are as 
follows: 


Kans. City, Ft. Seott & Mem- 
phis ref. 4s, 1936.......... $25,835,000 
St. Louis-San Francisco pr. 


in. 4s & 5s, 1950.......... 117,694,597 . 


St. Louis-San Francisco cons. 


In addition to bonds, the road has 491,- 
971 shares of 6 per cent preferred and 
654,327 shares of common, both of $100 
par value. It appears probable that any 
plan of recapitalization would leave the 
Kansas City, Ft. Scott and Memphis 
issue undisturbed. As for the other 
bond issues, two alternatives appear 
open: to substitute income bonds for 
a portion of the par value thereof, or to 
reduce the coupon rates on the present 
bonds. From the security holders’ view- 
point, the exchange of income bonds 
seems preferable, inasmuch as a return 
to profitable operations would mean 
restoration of present (or perhaps a 
larger) rate of interest payment, whereas 
a reduction of coupon rates would prob- 
ably mean that the lower basis of interest 
payments would continue for the life of 
the bonds. 

So far as the two stock issues are con- 
cerned, the I.C.C. apparently feels that 
nothing need necessarily be done, as it 
has confined its criticism to the road’s 
fixed charges. Nevertheless, it does not 
seem likely that the bond holders would 
assent to a sacrifice in order to keep the 


road out of receivership unless the stock- 
holders also agreed to a readjustment. 

Sixty days in which to effect a plan 
of reorganization of a $482 million enter- 
prise, whose security holders are scat- 
tered throughout the world, is certainly 
not allowing any too much time. Inas-' 
much as the I.C.C. seems bent upon fore- 
ing a receivership if its wishes are not 
catered to, it would appear to be to the 
security holders’ best interest to accede ~ 
to a recapitalization plan which is within 
reason in order to avoid the probability 
of more drastic sacrifices later on. 

So much for the situation as it di- 
rectly affects the St. Louis-San Francisco. 
Unfortunately, the latter road is not the 
only one affected by the latest vagaries of 
the Interstate Commerce Commission. 
Prior to that body’s pronunciamento of 
what the Frisco must do in order to get 
its approval for further assistance, the 
railroad securities were holding up in 
price much better than other sections 
of the list. Following its edict, marked 
weakness developed in rail bonds as 
well as stocks, the inference having been 
taken that the I.C.C. will no doubt re- 
quire other roads to effect changes in their 
capitalizations before loan petitions will 
be recommended to the Reconstruction 
Finance Corporation for favorable action. 


Hanging the Threat 


While numerous changes undoubt- 
edly should be made, it does appear 
that the present is about the most in- 
opportune time the I.C.C. could choose 
to hang the threat of receivership over 
the heads of some of the roads which 
find themselves forced to resort to the 
R.F.C. for temporary assistance. Thus 
instead of being a guardian of investors’ 
rights (which Congress never intended, 
but a réle which the I.C.C. has appar- 
ently attempted to assume), the Com- 
mission inadvertently or otherwise is 
throwing substantial obstacles in the 
way of a recovery in security prices. 

The Reconstruction Finance Corpora- 
tion, it must be remembered, was set up 
for the purpose of helping the railroads 
and other organizations until better times 
arrive. I.C.C. approval of railroad loans 
was expected by the authors of the emerg- 
ency aid legislation to be given as a mat- 
ter of course to needy lines, and the very 
serious manner in which the Commission 
regards its authority is doing much to 
mitigate the improvement which was 
expected to result in rail-investor psy- 
chology. 
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ployed in appraising equity values, 

the financial health of a corpora- 
tion is accorded a large measure of weight. 
This consideration assumes a new signifi- 
cance at the present time as the past three 
years of lean profits and fading surpluses 
have in many instances impaired the 
financial strength of many of our largest 
enterprises. This is particularly true of a 
large number of public utility companies. 
The growth of the public utility industry 
has been at such a rapid pace that the 
income of established enterprises has been 
insufficient to finance all costs of expan- 
sion, and these companies constantly 
found it necessary to draw upon outside 
funds to maintain a sound working capital 
position. Return on investment of these 
companies is likewise restricted by law 
and, unlike industrial corporations, they 
are not permitted to build up large sur- 
pluses during prosperous times to tide 
them over periods of declining revenues 
such as have been witnessed recently. 


(oy THE basic criteria usually em- 


The Coyness of Capital 


Such a condition is further complicated 
by a decided contraction of the credit 
structure in times of economic stress, 
making new capital extremely coy even to 
high interest rates and most favorable 
security. This explains in part why, since 
the first of the year, public utility enter- 
prises having an aggregate asset value in 
excess of half a billion dollars have been 
thrown into the hands of receivers on 
claims representing less than thirty-two 
million dollars. Old established public 
utility companies which enjoy a satisfac- 
tory credit standing should not, of course, 
be discriminated against at the present 
time purely on the basis of an unfavor- 
able working capital position, as many of 
these companies are merely awaiting more 
favorable conditions in the bond market 
before attempting refunding operations. 
At the same time a strong financial posi- 
tion represents a “bird in hand,” and 
where such a condition exists in conjunc- 
tion with evidences of stable earning 
power and good management, it would 
appear to warrant favorable recognition. 

National Power & Light Company is 
one of the few public utility companies 
which was able to show a more favorable 
financial position at the end of 1931 than 


—= National Power & Light = 


Public Utility 


By JAMES C. DE LONG 
Editorial Staf, Toe Financia, 


on December 31, 1930. During the year 
the company increased its working capital 
from $17.9 millions to $18.5 millions 
through a reduction in current liabilities 
and a moderate increase in current assets. 
Total current assets of $19.3 millions 
compared with total current liabilities of 
$838,021 at December 31, 1931. Net 
quick assets consisting of cash, accep- 
tances and U. 8S. government securities 
aggregated $12.1 millions, or more than 
14 times total current liabilities. This 
highly satisfactory position is the result 
of an astute financial policy followed by 
the company’s management during the 
past several years, Although in 1929, the 
year of peak earnings, the company 
showed $11.8 millions available for the 
common stock, only $5.4 millions, or 
about 45 per cent, was distributed to 
common stockholders in the form of divi- 
dends while the balance, $6.4 millions, 
was ploughed back into surplus. During 
the past five years the company has 
expended $22.8 millions in common divi- 
dends and transferred to surplus account 
$27.9 millions. Another evidence of finan- 
cial foresight of the management was the 
sale, in May, 1930, at only a moderate 


‘discount from par, of $15 millions of 


debenture 5s, due 2030, which represented 
practically the last successful major 
debenture financing in the utility field. 
Although earnings of the company have 
proved susceptible to depression influ- 
ences, the rate of decline in gross during 
recent months appears to have tapered off 
somewhat and the results of operating 
economies placed into effect during the 
latter half of 1931 are not fully reflected 
in current statements. For the 12 months 
ended February 29, 1932, net income 
amounted to $9 millions, equal to $1.66 
per share of common stock as compared 
with net of $9.1 millions or $1.68 for the 
year 1931. Operating revenues for the 
most recent 12-month period declined 
approximately $3 millions, while oper- 
ating expenses were reduced by $3.4 
millions, so that net operating revenues 
before fixed charges, depreciation, etc., 
for the February, 1932, period actually 
showed a small gain over the preceding 
12 months. Coupled with the fairly satis- 
factory margin over dividend require- 
ments, this favorable trend in earnings 
lends considerable weight to the current 
indicated return in excess of 8 per cent. 
National Power & Light is under the 
Electric Bond & Share mantle, receiving 


supervisory and financial services from i 
the latter. The company itself is a holding 

unit, controlling operating companies 

supplying diversified utility services to 

widely divergent communities located in ml 
five states. Approximately one-half the — im 
population served is located in the state — in. 
of Pennsylvania. The company has — Gl 
placed itself in a position to benefit from th 
the development of the natural gas ho 
dustry in central Pennsylvania by con } me 
struction of a 60 mile natural gas pipeline } wit 
from the Tioga County field to the is 
Williamsport area, supplying this product It 
to many communities in the southen § mt 


and eastern sections of the state. Re 
ho 

thi 

Electric Revenues High up 

col 

an 
Approximately 78 per cent of total the 
gross revenues are derived from the ele- wo 


tric light and power field, 15 per cent from thi 
transportation and 7 per cent from mis ho 
cellaneous services. Of particular interest, div 
in view of the relative stability of eam- ma 
ings, is the fact that of total connected 

load of subsidiaries, nearly 52 per cent is 

industrial, the class of electric consumer 

which has been severely affected by eco 

nomic conditions of the past three years. 

Balance of connected kilowatt load is ] 
apportioned as follows: residential light- Jar 
ing, 34 per cent; commercial lighting and pal 
power, 10 per cent; sales to other public ass 
utilities, 3 per cent, and municipal light am 
ing, 1 per cent. The company’s sales to ag 
industry are well diversified, no one fied an 
consuming more than 11 per cent of 25 


power rating of connected apparatus. all 
While the attractiveness of the com vis 
pany’s common stock is largely oned § evi 


future possibilities, the relatively high § fai 
current return afforded by the reasonably § liq 
well secured $1 annual dividend showli § of 
appeal to the discriminating investor. 4 ag 
more immediate speculative consider ( 
tion has to do with the strong cash holt § we 
ings of the company, which place it ins in 
position to take advantage of the mally ac 
bargains in utility properties which pre §. na 
ent conditions have uncovered. A fewd br 
these properties which are offered at clo# no 
to receivership prices, are located in tert loc 
tories contiguous to those in which Ins 
company’s subsidiaries operate and could Bar 
be brought into the system without grel B ste 
initial outlay and would ultimately mi 
prove earning power of the company. ho 
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Record Bank Holding Companies 


By GEORGE H. DIMON 
Editorial Staff, Tun Financia 


* While most bank holding companies showed a decline 

in book value in 1931, and have reduced their dividends, 

with few exceptions, the important groups have met the ex- 

tremely adverse economic conditions in a very satisfactory 
manner 


HE attention of the financial com- 
munity has again been called to the 
importance of so-called “‘group banking” 
in this country by the sections of the 
Glass banking bill, which is now before 
the Senate, affecting the status of bank 
holding companies. While it is by no 
means certain that the bill will be enacted 
without amendment of these sections, it 
is interesting to note their provisions. 
It is proposed that holding companies 
must obtain the permission of the Federal 
Reserve Board in order to vote their 


holdings of stock of member banks, and 


that such permission shall be conditioned 
upon thorough examination of the holding 
companies by the regular bank examiners 
and the decision of the Reserve Board 
that the exercise of such voting rights 
would be in the public interest. While 
this would not necessarily deprive the 
holding company of control in any in- 
dividual instance, it would obviously 
make their operation much more difficult. 


Increasing Liquidity 


Furthermore, it is provided that after 
January 1, 1935, all bank holding com- 
panies keep funds in readily marketable 
assets other than bank stocks to an 
amount not less than 12 per cent of the 
aggregate par value of bank stocks held, 
and that this fund shall be built up to 
25 per cent through the reinvestment of 
all earnings above 6 per cent. This pro- 
vision is intended to assure that, in the 
event that one of the controlled banks 
fails, the holding company will have 
liquid assets available for the payment 
of any assessment which may be levied 
against the stockholders of the bank. 

Other provisions of the Glass bill also 
would affect the future of group banking 
in this country if the bill should be en- 
acted without major changes. It permits 


. Rational banks to carry on state wide 


branch banking, regardless of whether or 
not the laws of the state in which they are 
located permit branch banking by state 
institutions, and also, where ‘“‘trade 
areas” cross state lines, in an adjacent 
state up to a distance of 50 miles from the 
main office of the bank. As many of the 
holding companies would doubtless con- 
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trated for the most part in a few big banks 
carrying on dominion-wide branch bank- 
ing, there have been no bank failures in 
recent years, while thousands of banks 
have failed in this country. In the 12 
months ended October 31, 1931, 2,342 
banks with aggregate deposits of over two 
billion dollars closed their doors in the 
United States. The natural result has 
been that there is a growing 


realization that there must be 
drastic changes in the Ameri- 
ean banking system, and the 


More hands to handle 
“group banking” destinies? 


extension of chain banking in 
some form seems to be gaining 
favor as the best solution of 
the problem. 


Varied Records 


The record of the important 
bank holding companies for 
1931, showing, in most cases, 
generally satisfactory results 
in the face of extremely ad- 
verse economic conditions, is 
rather impressive. Banks be- 
longing to some of the smaller 
groups failed, but it is interest- 
ing to note that in these cases, 
control of the chain was cen- 
tered in some individual or 
group of stockholders and not 
in a holding company with 
wide public participation. The 


solidate controlled institutions and change 
over to the branch banking form with 
any change in the laws which would 
permit such action, enactment of this 
section of the proposed law would doubt- 
less find some of them prepared to make 
the change almost immediately. How- 
ever, the branch banking section of the 
new bill seems destined to meet de- 
termined opposition, and there is con- 
siderable doubt that it will be included 
in any banking reform bill which may be 
passed within the next year. 


More Chains—More Links 


It is estimated that there are about 
225 chain banking systems in this coun- 
try, including both holding company 
groups and branch systems in states like 
California, which permits state-wide 
branch banking. These chain systems 
embrace a total of about 1,500 banks. 
The figures are significant especially 
since there seems to be a growing senti- 
ment in this country in favor of the ex- 
tension of chain banking. That this 
should be so is not surprising when one 
stops to consider the publicity which 
has been given to the fact that, in Canada, 
where the banking business is concen- 


large holding companies were 
successful in coping with very adverse 
business conditions. . For instance, the 
Northwest Bancorporation and the First 
Bank Stock Corporation, whose con- 
trolled banks are located mainly in the 
agricultural communities of the North- 
west, came through with flying colors in 
spite of the fact that most of the farmers 
in this section were very hard hit, not 
only by extremely low prices for agricul- 
tural products, but also, in a large area, 
by a repetition of the serious drought 
conditions which prevailed in 1930. 
Practically all bank holding companies 
showed a fairly sharp reduction in book 
value during the year due to the extensive 
write-offs and additions to reserves which 
characterized the reports of both metro- 
politan and country banks for 1931. 
The declines in book value of representa- 
tive holding company stocks were to be 
expected, in view of the drastic declines in 
the market valuations of securities held 
in the portfolios of the holding com- 
panies and the controlled banks, and the 
desirability of setting up additional re- 
serves against loan accounts. These 
bookkeeping adjustments reflect general 
conditions to which all banking institu- 
tions were subject. Reductions in the 
rate of dividends paid on bank holding 
company stocks were numerous, but in 
(Please turn to page 27) 
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POSITION THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 
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- Commercial Paper, === New Offerings (Daily Average) 


Edited by GEORGE H. DIMON 


HE sharp rally in bond prices 
around the middle of April, occa- 
sioned by the announcement of the 
beginning of an intensive anti-deflation 
campaign by the Federal Reserve Banks, 
was short-lived. The trend of the market 
was reversed in the last half of last month, 
and in the first week in May, the bond 
market, as measured by most compila- 
tions of averages, fell to the 1932 lows. 
This was due largely to the sharp de- 
clines in the railroad and industrial divi- 
sions, and especially in second grade rail 
bonds. High grade public utility issues and 
some of the gilt edged rails resisted the 
down trend quite successfully. However, 
the precipitous drop in most of the lower 
rated railroad bonds carried them to or 
below their previously established bear 
market lows. This action of the market 
may be ascribed directly to the effects of 
the Interstate Commerce Commission’s 
order approving a Reconstruction Finance 
Corporation loan to the St. Louis-San 
Francisco on the condition that the com- 
pany prepare a plan for scaling down its 
fixed charges by July 1. 


While the evidence which has recently 
been accumulating has been of a nature 
which has led most observers to the belief 
that St. Louis-San Francisco would even- 
tually have to effect some readjustment 
of its present rather top-heavy capital 
structure, it had been generally assumed 
that the readjustment would be post- 
poned to a time when general economic 
conditions would provide a more favor- 
able background for the issuance of new 
securities, and when the dangers of ad- 
verse repercussions in the market for 
railroad securities would be minimized. 
Consequently, the conditions imposed by 
the I. C. C. in its approval of a loan of 
$1.8 million from the Finance Corpora- 
tion to take care of past due taxes and 
equipment trust obligations were some- 
thing of a shock to the financial com- 
munity. The Commission, in its order, 
stated that the road is overeapitalized, 
emphasized that the ratio of bonds to 
total capitalization is unduly high, and 
directed that a plan for reducing fixed 
charges be presented before July 1. 

While it is quite possible that the 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Manufacturers Water Co................ 
Saxon State Mortgage Institution....... 
Southern Dairies Bldg. Co............... 
United Steel Works Corp................ 
Yosemite Lumber 


Nore. 


10 


gtd. coll. tr. 7s, 1945 & 6\%s...1946...... 
first 


management may be able to prepare a 
plan within the time limit, it does not 
appear likely that it can obtain the con- 
sent of a large percentage of the bomeé 
holders to a reduction in interest in % 
short a time. In fact, there does not seem 
to be any very great degree of assurance 
that the company will be able to obtain the 
practically unanimous consent to an inter 
est reduction which would be necessary 
for a voluntary readjustment. As was to 
be expected, this ruling had the effect of 
sending St. Louis-San Francisco bonds to 
new low levels, fully discounting the possi- 
bility of receivership, and of weakening 
the market for bonds of other railroads 
having a high ratio of funded debt to 
total capitalization. 

Strength in United Kingdom of Great 
Britain and Ireland 514s, 1937, has been 
a feature in recent weeks. Last week these 
bonds advanced to new highs above 102, 
as against a 1932 low of 90 and a lowof 
88 last year when England abandoned the 
gold standard. Turnover in these bonds 
has been heavy, and there is evidence of 

(Please turn to page 31) 


Amount Interest Offering Yield o 
Offered Date Price _ Basis %. 
$1,700,000 M.&N. 4.35 
Call Date 
Amount Price Payable 
$278,500 105 May 1, 1932 
10,000 105 June 1, | 
30,000 101 June 1, H 
80,000 100 June 1, 
Entire 105 Jan, 1, 932 
8,000 100 June |, 
63,000 102 July 1,1 


; Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Standard Brands 


Holds the 


Line 


By A. WESTON SMITH, Jr. 
Associate Editor, Tur FinancitaAL WoRLD 


ATE this month Joseph Wilshire, 

| president of Standard Brands and 
dictator of the destinies of Fleisch- 
mann’s Yeast, Royal Baking Powder and 
Chase & Sanborn, will gather his fellow 
directors together once more to consider 
the payment of the quarterly dividend on 
“sp.” <A significant group comprises 
this board of directors, including among 
others such personages as Max Fleisch- 
mann, the yeast tycoon, William Ziegler, 
the baking powder king, and two partners 
of the House of Morgan, and this time 
they will consider the quarterly distribu- 
tion, due and payable on July 1, 1932. 


Dipping Into the Surplus 


Dipping into the surplus account to 
make up the lack of earnings has been the 
common practise of these gentlemen with 
the declaration of each dividend since the 
beginning of 1930. In February, 1931, 
they cut the annual dividend rate from 
$1.50 to $1.20 in hopeful reassurance, but 
the earnings for the full year at $1.12 a 
share disclosed that their expectations 
had not been fulfilled. Still the board has 
declared two quarterly dividends for this 
year at the $1.20 annual rate, once more 
in hopeful reassurance. But what will 
they do next? 

In consideration of the times, and the 
substantial loss of earning power by most 


Comparative Quarterly Earnings 


Net Earned per Sh. 
1930 Quarters: Income Pref. Com. 
to Mar. 31... $3,496,226 $24.06 $0.26 
toJune30... 4,211,692 29.71 0.31 
toSept.39... 4,149,676 29.27 0.31 
toDec.31.... 4,544,659 32.06 0.34 


Year, 1930... $16,402,253 $115.10 $1.22 
Dividends . .. 19,034,852 7.00 1.50 
1931 Quarters: 

toMar.31... $4,054,588 $27.45 $0.30 
to June 30... 4,406,379 29.83 0.33 
to Sept. 30... 3,748,236 38.35 0.28 
to Dec. 31... . 2,857,805 29.54 0.21 
Year, 1931... $15,067,008 $125.17 *$1.12 
Dividends. . . 16,031,339 7.00 1.20 
1932 Quarter: 

toMar.31... $4,017,657 40.87 $0.30 
Div. Jan. 1... $3,961,065 $1.75 $0.30 
Div. Apr. 1... 3,961,065 1.75 0.30 


*Before deducting adjustment of foreign 
het current assets to current rates of ex- 
change on December 31, 1931, after which 
per share results amount to $1.08. 
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of the largest American 
corporations, Standard 
Brands has done com- 
paratively well. As 
indicated in the tabu- 
lation below, net in- 
come has been main- 
tained at satisfactory 
levels despite sliding 
commodity prices and 
the declining demand 
for yeast cakes, baking 
powder, coffee and the 
other table delicacies 
which go to make up 
the host of products 
included in the Stand- 
ard Brands line. Apparently, according 
to the quarterly figures, the directors have 
been a little bit too generous in their 
dividend declarations, but there is an ex- 
planation for the discrepancy. 

In following the practises of its Fleisch- 
mann and Royal Baking Powder pred- 
ecessors, Standard Brands has pursued 
an ultra conservative policy in its book- 
keeping. Charges to depreciation and the 
establishment of various reserves for 
future losses have been generous and 
common. During 1931, $2.6 millions for 
depreciation was charged against earnings 
against $2.7 millions in 1930, to bring the 
total reserve for depreciation up to $26.5 
millions written off from the capital asset 
account of $48.4 millions. But: in addi- 
tion to this normal charge there were 
extraordinary deductions amounting to 
$1.6 million for adjustment of foreign 
exchange rates and inventories and a 
reduction of $734,836 against book values 
of government securities. None of these 
extraordinary deductions was a loss 
actually realized during the period and 
if they had not been taken, 18 cents a- 
share would have been added to the $1.12 
per share earnings on the 12 million com- 
mon shares outstanding during 1931. On 
this basis, the equivalent of $1.30 a share 
was actually earned last year, against the 
dividends of $1.20 paid out. 


Joseph 
Wilshire 


Block of Preferred Retired 


Nor does this tell the whole story, for 
during 1931 the company retired 50,000 
shares of its preferred stock at the call 
price of $120 per share and, in addition, 
cancelled the 1,400 shares of preferred 
held in the treasury. In other words the 
$7 cumulative preferred which stood at 
$14.7 millions at the close of 1930 was 
reduced to $9.6 millions by the end of 
1931. In effect this means annual savings 
of $356,811 on preferred dividends, or the 
equivalent of 3 cents a share on the com- 
mon stock. This explains in part how the 
company, in the face of a decline in net 


action will 


he and his fellow di- 
rectors take on the next 
quarterly dividend? . 


income for the first quarter of 1932, as 
compared with the first quarter of 1931, 
was able to expand the earnings on its 
preferred stock and maintain the earn- 
ings on the common stock for the quarter 
at 30 cents a share. 

The efforts to maintain dividends 
despite the earnings decline, plus the 
retirement of a large block of preferred 
at the call price, are directly reflected in 
the company’s balance sheet. The follow- 
ing comparison discloses the decline in 
current assets which may be attributed 
largely to the decline in cash and govern- 
ment securities to $20 millions at the 
close of 1931,. against $25.4 millions in 
1930 and $31.9 millions in 1929: 


Current Current Curr, 

Dec. 31 Assets Liabilities Ratio 
| $51,497,729 $5,038,003 10:1 
46,926,749 4,693,531 10:1 
38,517,922 4,019,385 9.6:1 


Working Capital Suffers 


Net working capital has naturally 
followed a similar decline to $34.4 millions 
at the close of 1931, as compared with 
$42.2 millions a year previous and $46.5 
millions two years ago. Considering the 
fact that the present $1.20 annual divi- 
dend rate on the common stock takes 
$15 millions each year out of earnings it is 
rather illogical that the directors should 
consider the continuance of this rate and 
further impair the company’s strong 
financial position. 

But there is the other side of the pic- 
ture. Perhaps earnings can be sufficiently 
strengthened to warrant the continuance 
of the $1.20 dividend. On the first of last 
January a general reduction in all salaries 
of from 10 to 25 per cent was instituted 
and many other economies in operations 
have been made. The distributing sys- 
tems of the Fleischmann division have 
been geared up to the height of efficiency 
and much of the lost motion in handling 
the various lines of food products has been 

(Please turn to page 26) 
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BuLLsS 


AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings “A,” “B,” “C," “D,” used in this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


“C+” 


A vield of 23 per cent clearly reflects the 
uncertainty that surrounds the $4 divi- 
dend being paid by American Sugar Re- 
fining. With earnings for last year having 
dropped to $3.17 a share, it is not ex- 
pected that as favorable a showing will be 
made this year with sugar refiners re- 
ducing prices to a new low of 3.8 cents a 
pound. Sixteen million pounds of refined 
sugar from Cuba were unloaded at Balti- 
more docks during the week, which will not 
only compete with all domestic refineries 
but directly affects the business of the 
$15 million plant of American Sugar Re- 
fining at that location. 


American Sugar Refining 4 


An application for a temporary receiver 
for Arnold Constable has been filed by a 
minority stockholders’ group. 


Baltimore & Ohio 4 pl 


It was necessary for Baltimore & Ohio to 
dip further into its diminishing cash re- 
serves to pay off $1 million in bank loans 
during the week. Having received a $7 
million loan from the Reconstruction 
Finance Corporation on April 1 to take 
eare of other needs, it was expected that 
these loans would be extended so that the 
road could take care of at least half of 
its bank loans. Another $8 millions of 
bank loans come due within the month, 
and unless aid is furnisiied, treasury re- 
sources will have to be depleted to meet 
this maturity, to say nothing of the $35 
millions of 4 per cent gold notes which 
must be satisfied in August. A more 
lenient attitude by the I. C. C. and R. 
F. C. must be adopted to forestall dif- 
ficulties for many of the important rail- 
road systems. 


Fulfilling earlier predictions, the dividend - 


on the preferred stock of Bethlehem Steel 
was declared, despite an earnings deficit of 
$3.7 millions in the first quarter. 


Canada Dry 4 “ot” 


The combination of a disappointing earn- 
ings report for the first quarter, when 
only 8 cents a share was earned against 
91 cents in the same period last year, and 
the recommendation of the Senate Fi- 
nance Committee that carbonated bev- 
erages be taxed 5 cents a gallon, was no 
stimulant to the price of Canada Dry 
Ginger Ale stock. Though this showing 
is a measure of improvement over the 
loss shown in the final quarter of 1931, 
the six months ended March 31 show 
only a 3-cent a share profit realized, 
which in consideration of the $1.20 divi- 
dend being paid bespeaks a high rate of 
uncertainty. The agitation for a referen- 
dum vote on the dry laws must also be 
contended with as a factor influencing the 
future earning power of this company. 
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Operations of Caterpillar Tractor have been 
stepped up to 40 per cent of capacity, and 
the dividend stepped down 50 per cent of 
the capacity to pay, at an annual rate of 
50 cents against the former $1 payment. 


Chrysler 4 “B” 


Having sold 4 per cent more cars and 
trucks in the first quarter of this year 
as compared with the same period of 
1931, a diminishing margin of profit has 
resulted in a substantial net loss for 
Chrysler. High hopes are held out for 
the second and third quarters in offsetting 
these losses so that the present dividend 
status can be maintained. The financial 
position of Chrysler would permit main- 
taining this rate for the full year if any 
turn toward improvement could be 
visualized, for the outlay of $4.4 millions 
could be comfortably accommodated from 
the cash and other reserves that ex- 
ceeded $50 millions at the year end, which 
is alone in excess of the $35 millions 
market appraisal given the company’s 
common stock. 


The absence of the non-recurring income 
reported in the first quarter of last year re- 
sulted in a small reduction of earnings 
reported by Coca-Cola for the first three 
months. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Allis-Chalmers........ to C+ 
B to C+ 
eee C+ to C 
Borden Company....... B+ to B 
Borg-Warner.......... C+ to C 
Campbell, Wyant...... C+ to C 
Electric Auto-Lite...... B to C+ 
Follansbee Bros....... C+ to C 
Hershey Chocolate. .... to B+ 
B+ to B 
National Daiy........ B+ to B 
Pacific Tel. & Tel. ..... A to B+ 
Studebaker........... C+ to C 
Union Carbide......... B+ to B 
Vulcan Detinning...... to C+ 
Waldorf System....... B+ to B 
PREFERRED 
Botany Mills “A”.......D to D+ 
General Railway Signal.A to B+ 
Studebaker........... B to C+ 
Vulcan Detinning.......B+ to B 


Commonwealth & Southern 4 “p> 


Reported earnings of 35 cents a share for 
the 12 months ended March 31 still rp. 
veal a surplus over the present dividend 
payment of 30 cents annually, although 
showing the effects of stagnant trade in 
the more recent months as ean be ascer. 
tained from the earnings ,of 37 cents g 
share reported for the 12 months up to 
the end of February. In the correspond. 
ing 12 months of a year ago, 54 centsa 
share was earned, which about fixes the 
trend that has followed in bringing eam. 
ings to the present level. A _ yield of 
nearly 12 per cent reflects the possibility 
of further adjustments unless improve. 
ment sets in, but the current low price 
gives little recognition to the long range 
possibilities of this important unit in the 
ultimate development of super power 
along the eastern seaboard. 


Operating economies are helping the earn 
ings of Consolidated Gas and permit con- 
tinuing the $1 quarterly dividend. 


Delaware & Hudson 4 F 


Temporary strength was infused into 
Delaware & Hudson stock with the decla- 
ration of the regular dividend, but with 
the stock selling at only 6 times the 
dividend being paid, it is generally con- 
ceded that generosity alone prompted 
this action with earnings covering the 
rate only two-thirds of the way. Having 
earned $6.27 a share last year (which was 
derived from its investments rather than 
from railroading activities), it is not ex- 
pected that earnings for this year will be 
much worse or better, thus making the 
dividend dependent upon the attitude of 
directors toward continuing payments 
with a strong treasury position to back 
up their action. 


A $2.50 dividend on du Pont instead of 
$4 would still afford a yield of better than 
9 per cent. 


Electric Auto-Lite 4 “C+” 


Pronounced weakness in the stock of 
Electric Auto-Lite, which established the 
yield at the ridiculous level of 35 per cent, 
was generally attributed to bank loan 
liquidation, but one needs to look n0 
further than the earnings for the first 
quarter when 53 cents a share Was 
earned to find that the established divr 
dend payment was about only half cov 
ered. Net profits for the first three 
months were only 47 per cent of the 
amount earned in the same period last 
year; being so largely dependent upon the 
motor trade for its business, it was to 

expected that due to the prolonged slump 
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would show this sharp contrac- 
tion, and in turn demand a downward 
revision of dividend consistent with cur- 


rent earning power. 


earnings 


Although earnings slumped last year to 
$1.37 a share from the $2.34 earned a year 
ago, an ample coverage was stall afforded 
for the 80-cent dividend being paid by 
Federated Department Stores. 


General Railway Signal4 “C+” 


With orders executed during the first 
quarter running below normal, due in 
part to inability to install signaling de- 
vices because of adverse weather condi- 
tions on some lines, General Railway 
Signal reported a loss of $16,808 for the 
first quarter against a profit of $187,522 
last year. Unfinished orders on hand as 
of March 31 were 0.4 per cent in excess of 
those of a year ago, and the balance of 
the year should permit a moderate im- 
provement with the second and third 
quarters successively better. Taking up 
the slack produced by the curtailed 
operations in the first three months will 
be no easy task in attempting to cover 
the $3 dividend, and the yield of over 
22 per cent reflects the probability of a 
good sized reduction in the rate of pay- 
ment. 


Economies introduced permit Graham- 
Paige to show a small profit on a volume 
of 20,000 cars a year. 


Gulf States Steel 4 “B+” 


Having suffered large deficits in each of 
the past two years, Gulf States Steel is 
one of the first to show signs of a slight 
improvement in its operations. The 
opening up of two open hearth furnaces 
at the Gadsden plants increases Alabama 
steel making from 41 to 45 per cent of 
capacity. This is an encouraging sign 
coming from this district, and with Gulf 
States Steel stock selling for less than it 
was in the habit of earning in normal 
years, the issue has attracted some buying 
from Southern sources because of this 
development. 


With no earnings for the .common. stock, 
the $3 dividend on Hercules Powder will 
prove a herculean task to pay. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
os Sound Bonds ...... 25 
Il.... Sound Preferreds ....25 


Il... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Hershey Chocolate 4 “B+” 


The elimination of sales figures from Her- 
shey’s report, restricts tracing the in- 
fluences that were responsible for the 
marked reduction in earnings for the 
company in the first quarter, when only 
$1.65 a share was earned as against 
$2.95 in the same months of last year. 
This about face of earnings trend coming 
after an increase in earnings registered 
in the $8.73 reported for last year was 
followed by a sharp break in the price of 
the stock, upon realization that the $6 
dividend would be covered by only a 
small margin with earnings running at 
this rate. A 25 per cent increase in in- 
ventories, accompanied by further reduc- 
tions in the price of commodities entering 
into its products, furnishes a clue as to 
the possible trend of sales, out of which 
operating profits dropped about 35 per 
cent. During 1931 its operating profit 
was equal to 31 cents per dollar of sales, 
at which rate the present sales volume 
as determined from operating profits 
could not have reached the $7 million 
mark against the $9.7 millions in the first 
quarter last year. 


Houdaille Hershey is in line for better 
earnings in the second quarter, due to the 
increase in Ford production. 


“D+” 


A reduction of $3.5 millions in net income 
for 1931 from the 1930 level left only 
half a million dollars for dividends on 
the stocks of International Paper. The 
acute conditions operating in the paper 


International Paper 4 


industry were brought to the fore with 
the report that $8 millions of paper price 
reductions had to be absorbed, as well as 
the depreciation in Canadian and British 
currencies. Although the operations of 
the company are largely concentrated in 
Canada, indicating possible benefits from 
the currency depreciation, its obligations 


' are mostly payable in New York funds 


as an Offset to this advantage. Its hydro 
electric operations made gains with Inter- 
national Hydro-Electrie Class A, showing 
$1.09 a share for the first quarter against 
73 cents a share in the corresponding 
months of last year. 


Kroger Grocery reports a 15 per cent drop 
in sales so far in the year from its 4,845 
units as against a 16.9 per cent drop in 
retail food prices. 


Loew’s 4 


With the bulk of the motion picture com- 
panies suffering a lapse of earning power, 
the showing being made by Loew’s is in 
sharp contrast. For the first half of its 
fiscal year the company will show a net 
profit more than sufficient to cover the 
dividend requirements on the common 
stock. The company has met with un- 
usual success in its productions, and this 
has been augmented by economies in over- 
head with the chief executives foregoing 
several months pay, which represents a 
saving of about 1214 per cent in the pay- 
roll, while at the same time acquiescing 
to the suspension of bonuses they have 
been in the custom of receiving based on 
the percentage of net profits. While 
facing the period of usual summer dull- 
ness, the showing so far made should 
enable the company to maintain the 
present rate of dividend while affording 
a yield of close to 15 per cent. 


The next meeting of McKeesport Tin 
Plate will likely produce a reduction of the 
dividend to $3. 


National Steel 4 “C4” 


It is an encouraging sign to note that 

several of the independent steel producers 

are leading the way out of the stagnant 

state of the industry by making a better 

showing than their larger competitors. 

National Steel is one of these and in the 
(Please turn to page 23) 


THE FINANCIAL WORLD'S CORPORATE EARNINGS BAROMETER 


faraings 
Compared Compared 
With a With 
Year Ago Present 
Amusements 


Automobile, Passenger . 

Automobile,Commercial 
Chemicals. 
Coppers. 
Farm Equipment. . . . ar) 
_ Fertilizer 


Notes: No changes from last week. 


EXPLANATORY N ie bulation is prepared on the basis of conditions existing at the present time, and future 
§ = a The left hand indicator shows by its ——— above or below horizontal (or neutral), the current status 
‘ he right hand indicator is a forecast of future ee using the 


be revised as warranted by developments. 


corporate earnings as compared with their respective positions one year ago 
This indicator attempts to uae the question, how will conditions in the near term future compare with the present 


Present as a base. 


Current Future 
Earnings Earnings 
Compared Composed 
With a With 
Year Ago Present 


Electrical Equipment..B 
&Food Companies... . .B 
GLeather and Shoes. 
@Machinery and Tools. 

Merchandisers 
4 Office Equipment... 
@Public Utilities ...... 


Current Future 

Earnings Earnings 
mpared Com 
With a With 
ear Ago Present 


QRailroads ..........9 
(Railroad Equipment. . 
GTextile............9 
QTire and Rubber... 


@ Seasonal trend. 
resentations will 
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investment merit which formerly 

sold on a yield basis commensurate 
with that of the better grade bonds, 
have broken away from their traditional 
mooring and in numerous instances are 
available at levels which afford a liberal 
income return combined with an ade- 
quate degree of safety. Undoub’edly 
issues of this type were adversely in- 
fluenced in recent weeks by the House 
proposal to tax dividends, which under 
the present law are exempt from the 
normal tax. In essence this measure 
would involve double taxation and so 
much agitation developed against it that 
the Senate committee has eliminated it 
from the tax bill in course of preparation 
for submission to the latter body. While 
this action does not definitely preclude 
the possibility of its reappearance in a 
final tax bill, it is rather generally be- 
lieved that a tax on dividends will not be 
enacted. 

In addition to the above factor, gen- 
eral conditions have likewise played a 
part in depressing the quotations of 
many sound preferred ‘stocks to levels 
which do not truly reflect the investment 
status of these obligations and as a conse- 
quence the investor by exercising a 
proper degree of selectivity can expand his 
portfolio in this group on a very advan- 
tageous basis. The issues described 
below are obligations of leading units in 
their respective fields with established 
earnings revealing a wide coverage of 
dividend requirements, and appear at- 
tractive for current investment pur- 
poses. 


[Pirvestinent: stocks of high grade 


4 American ToBAcco is one of the very 
few industrial enterprises to report an 
increasing trend of earnings during the 
last few years of declining business activ- 
ity. Net income in 1931 was at the 
highest level in the corporation’s history 
amounting to slightly over $46 millions 
equivalent to $87.64 per share of $6 
preferred stock of which there were out- 
standing 526,997 shares. Dividends on 
this issue are cumulative and it is non- 
callable and entitled to four votes per 
share. The preferred stock is practically 
a senior obligation as the company has 
only $1 million in funded debt outstand- 
ing. Financial position at the close of 
last year was exceptionally strong, cur- 
rent assets totaling $140 millions as 
against current liabilities of only $4.3 
millions. Net working capital was over 
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Some High Grade 
Preferred Stocks 


AA 


By RALPH E. BACH 


Research Editor, 
Tue FINANCIAL WORLD 


2% times the par or ‘“‘liquidation” 
value of the outstanding preferred issue, 
an indication of the investment quality of 
the stock, in addition to the wide cover- 
age of dividend requirements. Although 
the rate of cigarette consumption has 
slowed down in the past year, according 
to U. S. Government figures,. sales of 
American Tobacco have continued to 
increase, while earnings in the latter half 
of 1931 were aided by higher wholesale 
cigarette prices which went into effect at 
mid-year. While it is doubtful whether 
the progress of the company in the next 
few years will be comparable to that of the 
recent past, its well established earning 
power lends strength to the preferred 
stock which is currently selling to yield 
5.9 per cent. 4 
4 Coca-Coia is another of the select 
industrial companies to report record 
earnings in 1931, a year in which many 
enterprises did well to keep out of the red. 
Net income of $14 millions was equivalent 
to $20.28 per share of class A stock which 
was outstanding in the amount of 691,- 
380 shares. Earnings of the company 
have pursued a steady upward trend in 
recent years, results last year being ap- 
proximately 7 times those reported in 
1920. Distribution of ‘‘Coca-Cola”’ 
covers intensively every section of the 
country and also extends to 76 foreign 
countries. Extensive advertising has 
established the company’s product ‘as 
the leading soft drink and while the large 
increase in consumption has been coinci- 
dent with Prohibition, it does not neces- 
sarily follow that a change in the law 


. would mean a serious recession in the 


trend of consumption. Experience in 
other countries has demonstrated the 
fallacy of this reasoning as sales of soft 
drinks have continued to increase despite 
the competition of alcoholic beverages. 

Through profitable operations over a 
long span of years, Coca-Cola has built 
up a very strong financial position, cur- 
rent assets at the close of last year being 
equal to $17 millions as against current 
liabilities of $3.2 millions. Class A stock 
represents a senior obligation as the com- 
pany has no funded debt. The issue has 
preference as to assets and cumulative 
dividends of $3 per annum and is eall- 
able in whole or part at $52.50 a share 
plus accrued dividends. At current 
levels approximately six points under its 
eall price, the A stock is selling to yield 
about 6.4 per cent. 


4puPont has steadily expanded it 
operations in the chemical manufacturing 
business in recent years and has achieved 
a wide diversity of products and markets 
with the result that earnings from its 
investment in General Motors has ae. 
counted for a decreasing percentage of 
total net income. While profits from 
chemical operations have receded in the 
past two years of business depression, 
introduction of new products, particu- 
larly the !distribution of ‘‘Cellophane,” 
has been an important factor in cushion- 
ing the decline and in the last half of 
1931 total income from manufacturing 
sources showed an increase of 40 per cent 
over the corresponding period of the 
previous year. Net income of $53 mil- 
lions last year was equal to $48.41 per 
share of 6 per cent cumulative debenture 
stock ($100 par value), outstanding in the 
amount of 1,098,495 shares. This issue 
ranks as a senior obligation as the only 
funded debt comprises subsidiary issues 
of $1.4 million. Debenture stock is 
subject to redemption in whole or in 
part at $125 per share and accumulated 
dividends. While earnings in the current 
year will depend on the dividend policy 
adopted by General Motors, it is inter- 
esting to note that exclusive of income 
from this source, debenture stock dividend 
requirements were earned twice over in 
1931 on profits obtained from chemical 
activities. At current prices the de 
benture stock yields 6.7 per cent. 


4Paciric Gas & Evecrric last year 
reported both gross and net revenues Il 
excess of the preceding year, continuinga 
steady expansion in revenues which has 
characterized the progress of the com- 
pany in the past decade. Net income 
available for preferred dividend requir 
ments last year equaled $24.7 millions, 4 
gain of 15.4 per cent over the preceding 
year as compared with total dividend 
requirements including subsidiaries, 
amounting to $7.8 millions. The com- 
pany has a conservative capital structure 
with approximately 51 per cent consist 
ing of funded debt, 26 per cent preferred 
stocks, and 23 per cent common stock. 
The first 6 per cent cumulative prefe 
stock ($25 par value) is outstanding © 
the extent of 3,492,661 shares and is cur 
rently selling on the New York Curb 
Exchange to yield 6.3 per cent, a liberal 
return for a utility preferred stock af 
high merit. 
(Please turn to page 26) 
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Dejection has fallen over the minds 
of people like a heavy cloud; par- 
ticularly the inhabitants of New 
York, the richest city in the world. 
This blue funk is unwarranted by 
conditions. Yet one would think 
that there is no escape from it. 


Te: current state of mind suggests 


that another opportunity is at 

hand for some brilliant satirist with 
the imaginative mind of a Lewis Carrol 
to give to the world another fantasy 
depicting how grown-up men can become 
weaklings. Such a story could turn out 
to be another Alice in Wonderland, but 
without its cheerful background. A dry 
and pointed pen could dress this tale of 
a dreary and drab mental state in droll 
characters and give it immortality as a 
picture of a period grossly exaggerated 


by unbalanced reasoning. And future 


generations would read it and see running 
through it, episodes describing how a 
mental metamorphosis can steep in deep- 
est gloom the mind that only a few years 
previously was brimming over with 
cheerfulness and hope. Carrol’s Alice 
was a cheerful soul, finding happiness in 
her dreamland of bright expectations and 
ebullient spirits. But the main character 
of this suggested fantasy must bear a 
dourful visage describing lugubrious fears, 
must tremble like the aspen at the slight- 
est breeze, for then it would accurately 
portray how men who had regarded them- 
selves brave leaders of industry and 
finance can allow themselves to act as 
timid children when left in the dark. 


An appropriate title for such a fan- 
tasy would be ‘‘Hope Lost in The 
Bog,” since it is Hope who has lost 
her bearings and is floundering aim- 
lessly about. 


a 


Fok a background to this imaginative 
fiction, a dense thicket would furnish 
an ideal setting for the meanderings of 
Hope. Night has drawn its heavy cur- 
tain. Tall trees raise their scrawny arms 
into the darkness, their shadows assum- 
ing the grotesque forms of ugly specters. 
The thick shrubbery that carpets the 
earth feels to Hope’s faltering feet as if it 
were a trap set to seize and hold her fast. 
The dome of the blue firmament has com- 
pletely hidden itself and the shimmer of 
the stars and the moonbeams of friendly 
Luna are unable to penetrate her mossy 
vale of shivering terror. Here and there, 
it appears to Hope, silent figures can he 
seen moving, some creeping and others 
suddenly popping out of nowhere. 

The shrill staceato of the creeping 
cicada piercingly splits the quiet of the 
night, and the croaking of the toads 
cause shivers to creep up the spine of this 
fearstricken soul who thinks she is com- 
pletely lost. In her distorted imagination 
these harmless creatures have turned into 
ogres prepared at any minute to sweep 
down and destroy her. Poor Hope feels 
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that she is 
doomed. She 
moans, she cries, 
she wrings her 
hands in de- 
spair, but to all 
her pleading 
only an echo is heard in reply, monoton- 
ously calling her ‘“‘fraidy cat.”” To make 
this recital more graphic of the exaggerated 
fears which these emphasized shadows of 
the Bog arouse, they must bear a name 
to fit in properly with the mental bog in 
which our thoughts are submerged. 


This is not a strained metaphor. 
Not a distorted mental picture, for 
self-analysis will confirm the fact 
that there are numerous hysterical 
Hope’s wandering about in our 
midst, equally dazed and wondering 
how they will emerge. They are 
unable to brush the shadows from 
their eyes. 


E MIGHT eall the thicket, The Bog 
of Gloom; the opaque darkness, 
Befuddled Mind; the wraith formed 
trees, Ogres of Doubt; the mossy ground, 
Slipping Faith; the absent stars, Invisible 
Light; the shrill cicada, Ugly Ruin; and 
the croaking toad, The Pessimist. Each 
fanciful figure is endowed with life and 
empowered to speak. Each inits turn un- 
folds dire forebodings to despairing Hope. 
‘You never will see daylight again,” 
croaks Bog of Gloom. 

Befuddled Mind, with a sneering grim- 
ace, tells her she never again can be con- 
tented or happy, while Slipping Faith 
gloating over her distress, hisses into her 
ears ‘‘you might as well give up expect- 
ing to see yourself home and safe again.” 

Invisible Light assures her that per- 
petual darkness is to be her future abode, 
and Ugly Ruin describes how she never 
can expect things ever to be the same as 
they were before, while the Pessimist 
insists on croaking to her, ‘‘I told you so. 
I told you that you should never venture so 
far from your contented fireside. You did, 
and now see what, has happened to you.” 


But Hope is not lost. She is not 
even in any danger. Timidly she 
had wandered into a copse and 
night had overtaken her. In the 
darkness she conjured in her mind 
numerous disasters, none of which 
remotely could take place. 


A 


ITH the coming of daylight she 

again sees the sun, and that the 
trees have tops beyond which visions of 
more pleasant fields can be espied. She 
realizes that conditions have not changed, 
simply opinions. Everything can go on 
as it did before. In place of the Pessimist 
there will appear Confidence with his 
more cheerful mien, and Optimism can 
and will lead her back to the life of con- 
tentment and security to which she has 
been accustomed, for the things that 
make this possible are still on hand. 
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Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Tnvestment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
free on request. Ask for K6 


(HisHoLm (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


STOCKS 
AND 


COMMODITIES 


Bought and Sold 


and Carried on Conservative 
Margin 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
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The Canning Companies Look Crops 


containers are determined by two 
factors, prices paid for raw ma- 
terial, tin plate, and the volume of such 
containers required by the two principal 
outlets, the packing and canning in- 
dustry, and customers for the general 
line, which embraces nearly every branch 
of industrial activity in this country. 
From the point of view of raw material 
the industry is favorably situated with 
the price for tin plate down to $4.75 per 
100 pounds, the lowest level since the 
war and equaled only during the de- 
pression of 1921—1922. 

On the other hand, due to the extremely 
low average margin of profit per unit, 
volume production is highly essential to 
obtain satisfactory profits in the manu- 
facture of tin containers. As the bulk 
of the output of the can companies is 
taken by the packing industry, whose ac- 
tivities in turn are determined by the 
size of agricultural crops, natural fluctua- 
tions in this field have a decided effect 
upon the can companies’ sales; yet as a 
rule, losses in one crop are usually offset 
by better results in other crops in other 
sections of the country, and over a long 
period of time good and bad crops tend 
to balance each other. 


containers of manufacturers of tin 


Canning Crops Drop 


However, the reductions in the major 
canning crops witnessed during 1931 
may, it appears, continue during the cur- 
rent year, as evidenced by the generally 
curtailed acreage under cultivation for 
these crops. According to the Depart- 
ment of Agriculture an acreage reduction 
of 30 per cent for sweet corn is indicated, 
and a similar curtailment for string beans 
is anticipated. The tomato crop is ex- 
pected to be around last year’s volume, 
while the total acreage planted for peas 
for canning is estimated to show a curtail- 
ment of about 25 per cent as compared 
with 1931. In addition, reduced sales of 
fertilizers would indicate a lowering of 
the yield per acre for the various products, 
and thereby accentuate the trend to- 
wards crop reduction expected for 1932. 

However, at this time of the year all 
estimates must be regarded as highly 
tentative, inasmuch as the final results 
and yields of the various crops are de- 
termined by weather conditions, which it 
is impossible to take into calculation at 
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the present stage. Nevertheless, a de- 
cided reduction in demand for their 
products is anticipated by the can 
manufacturers, and so far they have re- 
frained from placing large orders for tin 
plate and have taken only unusually 
small volumes on specified orders. 

An apparently paradoxical develop- 
ment has been observed in the relation- 
ship between can manufacturers and 
eanners. Although the former depend 
upon a large volume for maintenance of 
satisfactory profits, they have urged the 
canners not to increase their production 
during the current year, but to exercise 
moderate restriction in order that the 
large stocks on hand can be disposed of, 
and better prices for canned goods be 
finally obtained. An improvement in the 
financial position of the canners is antici- 
pated from such a development, which in 
turn would allow them to pay off the 
rather heavy advances received from the 
can manufacturers, and thus the latter 
in turn would reap benefits from a policy 
which at the outset appears to be di- 
rected against their interests. 


Diversification in Other Lines 


To foster consumption of canned goods, 
and thereby accelerate the desired dis- 
posal of existing large stocks of canned 
goods, the can companies are conducting 
a nation wide advertising campaign. 
Besides the material purpose of creating 
an increase in demand for canned goods, 
this advertising policy serves also to im- 
prove good-will between the canners and 
the can manufacturers. What may 
finally be achieved by this propaganda 
for canned goods can be visualized by the 
fact that at the present time only a 
little more than 6 per cent of the entire 
food consumed in this country is con- 
served in the hermetically sealed tins. 

While the demand of the canners and 
packers represents the principal outlet 
for the can producers, they have ex- 
tensively developed the so-called general 
line, comprising all containers not used 
for the preservation of food, including oil 
eans, containers for paints and chemical 
products, and similar lines. Demand in 
this division has been maintained fairly 
well (considering the low state of general 
trade), and as constantly new uses for 
tin containers in the general line are dis- 
covered and exploited, it is expected that 


despite the prevailing ebb in general ip- 
dustrial activities, this section of the can 
business will make a relatively satis. 
factory showing during the current year, 
As volume in this division should jn- 
crease rapidly with a return of general 
business conditions to normalcy, the 
general line should contribute materially 
to a gain in earnings during the next 
several years. 

The two outstanding leaders in the 
can industry are represented by American 
Can and Continental Can. It is estimated 
that American Can does about 50 per cent 
of its business in the general line, whereas 
Continental Can counts probably 30 per 
eent of its production in this line. 

Both companies are ably managed, as 
evidenced by their earning record. As 
gross sales and other details are not 
given in the annual statements the 
analytical possibilities are somewhat 
limited. However, the amounts charged 
for depreciation and the large portions 
of earnings plowed back into the business 
year after year for expansion purposes, 
demonstrate the highly conservative 
character of the management of these 
two companies. Financial position as 
revealed in the latest balance sheets is 
highly satisfactory with relatively low 
inventories and large amounts of cash. 
The companies have no funded debt (al- 
though American Can has 412,000 shares 
of 7 per cent preferred stock), and patents 
and good-will have no place in their 
statements. 


Prospects for 1932 


For the reasons outlined above, the can 


manufacturers face a curtailed volume of 
business during the current year, and 
therefore 1932 earnings are likely to 
run somewhat below those for 1931. 
This opinion is supported by the fact 
that Continental Can has reported earn- 
ings of $3.05 per share for the 12 months 
ended March 31, 1932, as against $3.27 
for the 12 months ended last December. 
American Can reports earnings only 
once a year, and apparently does not 
intend to change this practice. Long 
term prospects remain favorable, how- 
ever, as the secular trend in the cot 
sumption of canned food is decidedly uy 
ward, despite a temporary setback 4s 
the result of abnormal economic ¢0l- 
ditions. 
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Cerro de Pasco’s {>) 1931 Record 


vailed during 1931 in the metal mar- 

kets, it is not to be wondered that 
Cerro de Pasco Copper Corporation 
showed a decline of about 61 per cent in 
gross receipts from sales of metals for the 
vear. In fact, the comparatively small 
joss before bookkeeping charges bears 
testimony to the position of the company 
as one of the lowest cost producers in the 
industry. The net loss before deprecia- 
tion and depletion was $170,913, equal to 
15 cents a share on 1,122,842 shares of 
capital stock, compared with net earnings 
on-a similar basis in the preceding year of 
$3.2 millions, or $2.89 a share. Deprecia- 
tion and depletion deductions brought a 
loss last year of $2.9 millions, equal to a 
deficit of $2.64 a share, compared with 
loss in 1930 of $1.9 million, or a deficit of 
$1.77 a share. 


ik VIEW of the conditions that pre- 


Cash Position Strong 


Of greater present interest, however, 
than the information contained in the 
income account for last year, is the strong 
eash and financial position revealed in the 
balance sheet. Total current assets of 
$16.7 millions compare with total current 
liabilities of only $969,131, a ratio of bet- 
ter than 17-to-1. Cash and Government 
securities plus $250,000 of short term 
marketable securities totaled $7.1 mil- 
lions,.sufficient to retire all the external 
liabilities of the company and leave in 
cash and equivalent $6.2 millions, an 
amount equal to more than $5.50 per 
share. Furthermore, metal inventories at 
or below market at the close of the year 
totaled $4.7 millions, or an additional 
$4.20 a share. 

Total book value indicated by the bal- 
ance sheet was $40.67 a share, of which 
about $23.50 a share was in net fixed 
assets. The gross property account 
amounted to $94.9 millions, but reserves 
for depreciation and depletion built up 
through the years amounted to $68.5 
millions, leaving the net property account 
at $26.5 millions, or about 28 per cent of 
the gross. 

The properties of Cerro de Pasco are 
located in the Peruvian Andes, east and 
northeast of Lima, the capital of that 
country. The principal products are cop- 
per and silver, and in the case of the latter 
Cerro is one of the largest primary pro- 
ducers on the western hemisphere. It 
also produces smaller quantities of gold, 
lead, zine and bismuth, and engages in 
custom smelting of ores and operates coal 
mines and a railway. Lead and zine opera- 
tions were suspended early in 1931 on 
account of the extremely low prices of 
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these metals, so that last year’s gross 
receipts were almost entirely from copper, 
silver and gold. 

Statistics of production for last year 
have not been released, but there is little 
question that substantial declines were 
recorded in all metals. In 1930 copper 
output was 86 million pounds, compared 
with 100 million pounds in 1929; silver 
was 12 million ounces, compared with 
16 million ounces; gold was 29,800 ounces, 
compared with 33,650 ounces; lead and 
zine were 32 millions pounds and 25 
million pounds respectively, compared 
with 40 million pounds and 19 million 
pounds. 

Cerro has no funded debt and the entire 
capital structure consists of 1,122,842 
shares outstanding of no par capital stock. 
The peak in the company’s dividend 
record was reached in the period from 
April, 1929, to August, 1930, when the 
rate was $6 per annum (compared with 
the present market price of about $6 a 
share). During the following four quar- 
ters the rate was successively reduced to 
a $1 basis. There were three quarterly 
payments at that rate, followed by de- 
ferring of the May 1, 1932, payment. 
Resumption of disbursements is quite 
improbable for some time since the man- 
agement has clearly indicated the inten- 
tion to conserve the company’s strong 
cash position, and there are few signs of 
any imminent important improvement in 
the metal industry. 


What Excise Taxes Mean 


The question of whether the present 
Congress will effect an excise tax on cop- 
per imports is as yet very uncertain, but 
it may be pointed out that Cerro de Pasco 
would probably be handicapped, at least 
for a time, if such a measure is adopted. 
Its copper is refined in the plant of the 
American Metal Company at Carteret, 
New Jersey, and is sold through the latter 
company. An effective tax would prob- 
ably affect the sale of this metal in this 
country, since we now have substantial 
overproductive capacity and very large 
stocks on hand; and Cerro’s competitive 
position would be less favorable, espe- 
cially if retaliatory tariffs should result 
in large consuming foreign countries, 
notably England. 

From the point of view of cash and 
fixed assets position, Cerro de Pasco 
appears intrinsically cheap for the long 
pull, but it will probably continue for 
some time to reflect unsatisfactory metal 
conditions, absence of earning power, and 
such uncertainties for the future as the 
tariff possibilities. 


A sane course, ‘strongly ad- 
vised, is to keep your holdings 
well diversified. 

This is especially advisable | 
when business and market 
conditions are more or less 
uncertain. 


Our booklet, ““Odd Lot Trad- 
ing” offers many suggestions 
for both the small and large 
investors who seek to conserve 
their capital and build up 
principal. 

Ask for booklet F. W. 524 


100 Share Lots 


John Muir& @ 
Members 
New York Stock Exchange 
39 Broadway New York 


Branch Office—11 West 42nd St. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
E R I A + BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 


“Principles of Investment’ 


An informative booklet describing un- 
sound investment procedures, the many 
factors that must be understood pane | 


in the selection of different types of 
ties, and how to formulate a sound invest- 
ment program. A copy may be had by 
writing department 33. 

Brookmire Economic Service, Inc. 
551 Fifth Avenue, New York City 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 


60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Time to Buy 
—yet? 


‘| There is the right time to buy, likewise 
the time not to buy but instead se//. 

‘| Three months ago, around the highs, 
American Securities Service persistently 
stated was the time to se//. 

After drastic declines since, is this now 
the time to bay? are various stocks 
still too high and due to work lower? 
¥ These matters, of vital concern to inves- 
tors, are analyzed in latest market report just 
prepared for our Clients. A few extra copies 
reserved for distribution, free. Simply ask for 


“*Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 
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Bonds for 


Investment 


Purposes 


By C. C. BAILEY 
Editorial Staff, Tue Financia 


AAA 


HE recently intensified policy 
of the Federal Reserve, in their 
efforts to stop credit deflation and 
stimulate an expanding use of credit 
in constructive business and industrial 
channels, will find its logical reflection, if 
suecessful, in a gradual strengthening of 
the bond market, first in the higher grade 
issues and then gradually in the more 
speculative categories. It is indeed the 
normal expectation that a fundamental 
turn in the economic situation will witness 
rising quotations in investment securities 
(i.e. high grade bonds) before the inevit- 
able sustained improvement appears in 
the stock market. 

Whether or not the Federal Reserve 
program is visualized as successful, it is 
therefore reasonable that those funds 
upon which the investor relies for income 
should be placed largely in comparatively 
high grade senior securities. The bonds 
presented herewith are of such a con- 
servative character. 


4 ALABAMA PowER, whose common stock 
is all held by Commonwealth & Southern 
Corporation, is an operating electric light 
and power company serving nearly all of 
the domestic and commercial require- 
ments of the State of Alabama, including 
some 474 cities and towns. In addition 
to nearly $37 millions of preferred stocks, 
there are ahead of the common various 
bond issues to a total of about $97 mil- 
lions. The first mortgage gold 5s, due 
March 1, 1946, are outstanding to the 
amount of about $10.2 millions, and are 
redeemable on any interest date at 105 
and interest. They are secured by first 
mortgage on the entire property of the 
former Alabama Power Company, which 
was consolidated with two other com- 
panies in 1927 to form the present Ala- 
bama Power. 

For the calendar year 1931 fixed 
charges were earned 1.98 times, and for 
the five year period ended with 1931 the 
average coverage was 2.54 times. The 
peak of earnings came in 1929, and the 
report for the 12 months ended March 31, 
1932, indicates continuance of the down- 
ward trend, with fixed charges earned 
1.92 times. However, even granting the 
possibility of further decline, there is no 
present basis for apprehension as to 
meeting requirements on the bonds, and 
compared with public utilities generally, 
the company’s financial position is very 
strong. At the close of last year current 
assets of $6.4 millions were 2.6 times 
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current liabilities and included $2.5 
millions in cash and U. S. Government 
securities. 


4 AppaLACHIAN Power first mortgage 
gold 5s, due June 1, 1941, are an under- 
lying issue of Appalachian Electric Power 
and were assumed by that company 
upon its formation in 1926 as a consolida- 
tion of the properties of Appalachian 
Power and other electric light and power 
companies operating in western Virginia 
and western West Virginia. They are 
secured by a closed first mortgage on the 
entire physical property of the former 
Appalachian Power Company, and are 
outstanding to the amount of about $10.5 
millions. They are callable at 105 on any 
interest date on 30 days notice. 

Appalachian Electric showed combined 
interest requirements earned 2.02 times 
in 1931, and an average of 2.10 times in 
the five year period ended with 1931. 
The underlying first mortgage bonds are 
therefore in a well protected position and 
entitled to a good investment rating. 
The company is controlled through com- 
plete ownership of the common stock by 
American Gas & Electric Company, 
which is affiliated with Electric Bond & 
Share, through ownership by the latter 
of about 16 per cent of American Gas 
common. 


4 Gutr Ort is one of the leading inte- 
grated oil enterprises, ranking seventh 
among American Oil companies with 
respect to total balance sheet assets, and 
third in size outside of the Standard 
group. It has not been immune from the 
unfavorable conditions that have beset 
its industry in the past two years, and for 
1931 reported a deficit, after bookkeeping 


charges, equal to 2.34 times interest 
requirements, compared with earnings 
in 1930 equal to 2.99 times fixed ch 
and in 1929 equal to 13.04 times. Lik, 
those of practically all of the large oil 
companies, Gulf’s bookkeeping dedye. 
tions are very substantial, so that on g 
cash earnings basis 1931 showed fixeq 
charges earned about 2.5 times. Further. 
more, there has been considerable jm. 
provement in the general oil situation 
since the extreme demoralization of last 
summer, and the earnings outlook for 
1932 is now considerably better than for 
either of the last two years. Total funded 
debt amounts to about $123 millions, of 
which about $35 millions represents the 
sinking fund debenture 5s, due Febru 
1, 1947. They are redeemable at 104 and 
interest on or before February 1, 1937 
and at 102 and interest after that date. 
They are a direct obligation of the com. 
pany, not secured by any mortgage, and 
there are no mortgage issues ranking 
ahead of them. 


4 Nortuern Paciric prior lien 4s, due 
January 1, 1997, outstanding to the 
amount of about $107 millions, consti. 
tute slightly less than one-third of the 
total funded debt of this important rail. 
road. They are secured by a first lien on 
4,890 miles of railroad and by a first 
collateral lien on 533 miles. The road's 
entire system includes more than 10,000 
miles of track, the main line extending 
from Ashland, Wisconsin, to Portland, 
Oregon, with numerous branch lines eoy- 
ering a wide area tributary thereto. 
Freight traffic is quite well diversified, the 
principal subdivisions in tonnage being as 
follows for 1930. 


Products of mines........... 29 
Agricultural and animal products....... 24 
Manufactures and miscellaneous....... 15 


The preliminary report for 1931 showed 
that total fixed charges (mostly bond 
interest) were earned about 1.60 times, 
compared with 2.17 times in 1930 and 
2.48 times in 1929. The average times 
earned for the five year period ended with 
1931 was 2.18. Despite the present u- 
satisfactory condition of the railroads with 
respect to traffic and earnings, this issue 
occupies a well protected position and 
may be regarded as a sound income pro 
ducing security. 


AUnitep Biscuit debenture 6s, due 
November 1, 1942, are outstanding to the 
amount of only $3.4 millions and consti- 
tute the only funded debt of a leading 
unit in a comparatively depression-prod 
industry, a company whose total balanee 
sheet assets are about $20 millions. Itis 
a holding company and through subsid- 
aries operates 15 bakeries and numerous 
warehouses. Products consist of cakes 
(Please turn to page 29) 


FIVE BONDS FOR INVESTMENT PURPOSES 


Bond 


Alabama Power Ist mtge 5s, 1946 ....... 
Appalachian Power Ist 5s,1941......... 
Gulf Oil Corporation deb. 5s, 1947....... 
Northern Pacific pr. lien 4s, 1997........ 
United Biscuit deb. 6s, 1942............ 


Recent Current Net 

Price Yield Yield 

95 5.3% 5.5% 
97 5.2 54 
92 5.4 5.8 
80 5.0 5.1 
96 6.2 6.5 
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Public 
Utility 
Notes 


Publie utility maturi- 
ties for the month of 
June aggregate $40 
millions as compared 
with $9.4 millions dur- 
ing the current month and $22.9 millions 
in April.. The more important issues 
which fall due next month include 
United Light & Railways refunding 5s, 
due June 1; Evansville Gas & Electric 
Ist 5s, due June 1; Midland United 
44% per cent notes, due June 3; Staten 
Island Edison 1 year 3s, due June 15 and 
New Bedford Gas & Edison Light 1 year 
3s, due June 15. The two latter issues, 
which are outstanding in the amount 
of $12 millions, are obligations of com- 
panies in the Associated Gas & Electric 
system and are to be retired with the 
proceeds realized from the sale of the 
parent company’s 8 per cent 8 year bonds. 
Holders of United Light & Railways 
refunding 5s have been invited to ex- 
change their holdings thereof for a like 
principal amount of United Light and 
Power first lien and consolidated mort- 
gage gold 714s, due 1937. This offer 
applies to but $5 millions of the $11 
millions of United Light & Railways 
refunding 5s now outstanding, arrange- 
ments for payment of principal and 
interest of balance having been made. 
Middle West Utilities serial 5s, $10 
millions of which mature June 1 will 
likely default as the company is now in 
the hands of receivers. The provisions 
which are being made for June, 1932, 
maturities are being watched with a great 
deal of interest as they should furnish 
some cue as to what steps will be taken to 
care for July maturities which aggregate 
$113 millions, the peak month of the 
year. 


June Maturities 
Command 
Attention 


“SQUARE” 


other day we noticed 
clenched fists raised in the 
Soviet salute. 

Do these self styled advanced 
thinkers not know that the 
clenched fist is a thing of the 
past? 

It is not with a clenched fist, 
but with a thinking brain that 
the world shall be won today. 

Neither shall it help you to 
rant and rail against the un- 
favorable conditions. 

Avoid useless gestures—use 
your brains. 
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Revenues of manu- 
. faetured and natural 

gas utilities aggregated 

$62.6 millions in Feb- 

ruary, 1932, as com- 
pared with $66.3 millions in February, 
1931, a decline of 5.7 per cent, according 
to a report of the American Gas Associa- 
tion, just published. This represents the 
smallest decline in revenues reported 
since September, 1931, and indicates a 
distinct improvement over the preceding 
month of January, 1932, when revenues 
fell nearly 12 per cent below the corre- 
sponding month of 1931. 


Gas Revenues 
Moderately 
Improved 


During the first quar- 


Telephone ter of the current year 
Subscribers the number of tele- 
Decreasing phones disconnected 


throughout the Bell 
System exceeded those added by 280,000, 
according to an official report of the 
American Telephone & Telegraph Com- 
pany. This represents 97 per cent of the 
net loss of telephones for the entire year 
1931. In this connection a very interest- 
ing suggestion has been made by a 
Wor subscriber who appar- 
ently has devoted independent research 
to determine the cause of the sharp 
decline in telephone patronage. A can- 
vass of 2,051 former telephone subscribers 
living in Philadelphia revealed that the 
majority would have continued the 
service had rates been reduced to $1 per 
month and 20 calls per month allowed. 
Our correspondent proposes that a special 
contract to extend during the period of 
the depression be provided whereby those 
contemplating discontinuing the service 
will be induced to continue at a reduced 
rate for a limited number of calls. 
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The Merging Fever 


ERGER talk is constantly breaking 

its way into the news columns, pre- 
senting a symptom of the times. A case 
in point was the story last week of a 
combination of a number of independent 
steel units embracing Youngstown Sheet 
& Tube, Inland Steel, Jones & Laughlin 
and Republic Iron, but its authenticity 
was immediately denied. Such a merger 
may not go through in the form it was 
outlined but it is almost a certainty that 
before the year-end some sort of a steel 
consolidation will be formed if for no other 
reason than that current economic condi- 
tions make it almost compulsory. There 
is no prospect of the steel industry reach- 
ing maximum production for a number of 
years and hence the competition for busi- 
ness will continue extremely keen due to 
the overcapacity of plants. 

By eliminating or controlling excess 
plant facilities, smaller companies are 
put in a much sounder condition to get 
their share of the orders obtainable. 
The impetus to such a movement will 
come from economic necessity and not 
from any desire to create more popularity 
for the securities involved. Nor will 
mergers be confined to the steel industry, 
but will extend to others for the same 
pressing cause. Mergers and _ recapi- 
talizations, as THe FInanctaL Wor.tp 
pointed out several weeks ago, will be the 
outstanding developments 'of the era of 
necessitous readjustment that we face. 
Business must be brought within the 
visible purchasing capacity of the country 
for the next several years. 


TO TRAVEL 
ADVERTISERS 


operate a railroad, air ser- 
vice, steamship line or hotel 


you should know this fact... 


100,000 persons, who 
read THE FINANCIAL WORLD 
mainly because they have 
surplus funds for investment, 
will soon be planning their 


summer vacations. 


You can get 
your share of 
this business 
at low cost. 
Let us give 
you the facts. 


Milder, because they’re 
fresh 


CAMEL 
\ CIGARETTES | 


$4 VALUE FOR $2 


This is a half-price Introductory Offer, for a 
limited time only. For $2 we will send our weekly 
bulletin, ‘‘ The Trend of Stock Prices,’’ for 2 months. 
The regular price is $24 per year. Simply write your 
name and address on the margin of this advertise- 
ment, enclose $2, and mail to 


NEILL-TYSON, Inc. 
366 Madison Ave., N. Y..City 


F 5-12 


A 
RAIL 
EXPERT 


With years of active railroad experience 
will guide the way in present day oppor- 
tunities and investment success. 

Whatever rail security you are interested 
in—you want to know its comparative 
standing—its management strength and 
its possibilities to snap up with the ex- 
pected market change as judged by a 
recognized operating official. 

Our current letter will be mailed on re- 
quest. When writing please state the par- 
ticular railroads in which youare interested. 


Railroad Analyses 


25 Broad Street, New York City 
Dan N. Bacot, Engineer-Editor 


Endorsed and used by leading financial institu- 
tions, investment trusts, insurance companies, etc. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Alaska 
Disappoints 
ee pride was displayed by 
the sponsors of Alaska Juneau in the 
behavior of the stock when the general 
market was under severe pressure. It not 
only resisted the declining tendency but 
actually worked upward against the 
trend. While all this was going on, 
stories were put into circulation telling 
of rich new ore bodies at deeper levels 
which would make the stock worth a 
great deal more. Gold stocks were also 
much in fashion. 

Then there was Bernard Smith, looked 
upon somewhat as Alaska Juneau’s god- 
father. He was reputed to be making 
such gobs of money on the short side that 
he could readily give it his moral and 
financial support. That made the pool 
rather cocky. The stock held its head 
high over the raging flood of liquidation 
which was pouring past it, and making the 
securities it was carrying along appear as 
so much flotsam and jetsam. But the 
haughty Alaska Juneau in the last few 
weeks has succumbed as badly as a great 
many other securities upon which it 
looked down with cynical pride. From a 
high of $16 it is now feebly wavering 
around $8. Has Bernard Smith sought 
the tall timbers? Has the pool supposed 
to have operated in the stock baled itself 
out, leaving the bag to the faithful and 
discouraged? 

All this is conjectural but what is 
certain is that not even a rich bear is 
strong enough to change the trend in his 
favorite pet or hold it above the influence 
of declining earnings. 


Revived 
Hope 
Hieanme predictions of dire conse- 
quences day after day can break down the 
spirit of the staunchest heart. In. our 
business we have no choice but to listen. 
It is not exactly a policy of the customer 
always being right as in some other lines 
of endeavor but we must listen while 
thinking in most cases in opposites. I 
had the opportunity of visiting the vaults 
of the Federal Reserve Bank a few days 
ago and going down sixty feet below sea 
level my eyes stared at $800 millions in 
gold reserves. There was another $300 
millions in gold for foreign banks and my 
guide informed me that another $100 
millions of gold is held for the bank in 
Washington in the settlement fund. 
The door of the gold vault is 814 feet 
thick and weighs some ninety tons. We 
proceeded through a steel tunnel with 
doors clicking behind us. The gold vault 
is really a corridor lined with twenty- 
seven rooms. To the left were stacks 
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CHARGE 


upon stacks of gold bricks. To the right 
were the depositories for gold coin. Each 
gold brick had a honeycomb eell to itself 
which went clear to the ceiling. They 
did not glitter but they seemed to have 
life; they spoke but none could say what. 
The gold bars were standard 995 parts 
pure gold and were each worth about 
$8,000. Several rooms are devoted to 
the storage of gold earmarked for foreign 
account. When the gold is earmarked 
it is moved into the room and when re- 
leased from earmarking it moves back 
again. The name of the bank owning,the 
earmarked metal is on the door. I was 
almost as much interested in the intricate 
system of alarms which show each door 
opened and closed and the exact time of 
the operation. I would like to have a 
permanent guest card to take these 
calamity howlers down there when they 
start their despairing preachments. It 
makes one feel poor but nevertheless 
secure. 


Ringing 

the Bell 
I was called upon the other day to settle 
a dispute between two of the boys whose 
suits are getting shiny from our leather 
chairs. It was shortly after the opening 
of the market when stocks were havinga 


HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1932 period. 


—New— 
Date 1932 Highs Lows 
April 23 1 29 
April 25 ...... mone 38 
30 2 
1 
May RAR 109 1 
May 121 none 
May 176 2 


relapse that one of them bet the othe 
that the market would close at a quarter 
of twelve. The bettor was confident, byt 
no more so than this friend, for he had sat 
through worse markets than this one only 
to see prices wasting away all day. The 
market struggled along all through the 
day and at three o’clock they were both 
insistent that they were entitled to collect 
from the other. When the one that 
offered the bet took out his pencil and 
divided 12 by four; that settled the 
argument for there was no doubt the an. 
swer was three. He paid, but called me 
aside to inquire if I had any good ones up 
my sleeve that would enable him to get 
his money back. 


Audit and 
Exit 
Tus pinch of economic stress that has 
been felt by so many business houses has 
made them the easy prey of schemers who 
are ever alert to the opportunity to turn 
an easy dollar. One racketeer had vie. 
timized twenty-five firms before his game 
was spoiled. He would advertise in the 
newspapers as an individual with capital 
ready to invest in a “going concern.” 
Upon inquiry he would report as the 
representative of the capitalist and insist 
that an audit be made by his non- 
existent appraisal firm. After collecting 
the usual $500 for the audit he would 
disappear and that was the last that was 
heard from him until the law finally 
caught up to him. 


Brush’s 

Trading Principles 

To THOSE who would risk their means 

in the uncertain profession of specula- 

tion, Matthew C. Brush has laid down 

certain principles which he professes 

to follow. He does this indirectly in 

the form of an explanation to the Senate 

Investigating Committee. Epitomized, 
these rules are: 


Don’t buy on a seale up or down. 

Don’t attempt to sell on a scale up. 

I never buy a stock that I don’t 
know all about—the officers, the 
business, statistical position, and 
everything else of importance. 

I am not a trader from day to day, 
or during the day. 

Don’t buy or sell for small profits. 

Don’t try to buy at the bottom. 

Don’t buy on tips or tape move- 
ments, 


There is little not already generally 
known in these principles of trading. 
They are as sound and as logical as call 
be applied to speculation and as far as 
they concern the investor in the outright 
purchase of securities they conform to the 
soundest judgment. 

Still these principles are not infallible. 
They are just as likely to succumb to 
failure in periods of abnormality. Shrewd 
investors who have applied them have 
sustained shrinkages in values as large a8 
those who bought haphazardly; evel 
Matthew C. Brush, for he frankly avowed 
a loss of more than $15 millions in the 
1929 panic. Another interesting fact 
exposed in. Mr. Brush’s testimony is that 
even insiders can be fooled, probably 
on the same theory that the man whose 
nose is closest to the business is the 


a to note its particular weakness. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


E> CrawForp, who was not O. K.’d by the Xchange as a seat purchaser, is the 
same one that was short 16,801 shares of Auburn in the bear list. . ae Laws enacted 
by three states requiring non-shatterable glass means new business for OB and 
LBO. . . . Excessive production of fertilizers does not deter proposal that Govern- 
ment spend $100 millions on Muscle Shoals. . . . The identical paragraphs in the 
Smith-Roosevelt speeches were both written by Professor Rogers of Columbia U. . . . 
All the telephone poles in the Bell System could build a fence from New York to 
San Francisco. . . . The German Government is sponsoring a $100 million lottery 
for unemployment relief. . . . The D. L. & W. Railroad is the first in this country 
to underwrite baggage insurance for travelers. . . . The State Capitol of Kansas 
has been sold for delinquent taxes. . . . Reynolds Tobacco is not averse to buying 
more of its own stock at these prices. .. . 


AprorntMentT of Walter Hoving, of Macy’s, as general sales manager of Mont- 
gomery Ward precedes an aggressive merchandising campaign. . . . Glens Falls 
Insurance, which sold 90 per cent of its common stock investments in May, 1931, 
saving $3.5 millions, is anxious to buy in its own stock now. . . . A scramble is on 
for new oil permits for prospecting in Southern California. . . . Gov. Pinchot of 
Pennsylvania, ardent dry, was driven to the White House last week in a car that had 
plates attached reading ‘‘ Repeal the 18th Amendment.” . . . Verdict handed down 
in Hawaiian murder case and publicity given to it will not help steamship companies 
making those ports. . . . Your Congressman and mine still get their haircuts and 
shaves gratis and they can drink 27 cases of White Rock a month for nothing. . . . 
The Street is betting Motors will not break $9 although a private sale of a large 
block of stock was made at $8... . 


Myron C. Taytor is abroad seeking business for Big Steel. . . . Dividends 
omitted in April number 182 against 232 in March. . . . 775,000 persons paid to 
take a look at gloomy New York from high up in the Empire State building in its 
first year, without a single jumper. . . . King C. Gillette is accusing his lawyer of 
mismanaging his $8 million trust fund. . . . Radio Corp. is American Tel’s best 
customer, paying annual phone bill of $10 millions. . . . Fire losses have decreased 
in the first quarter against last year’s as a result of non-cash settlements by the insur- 
ance companies. . . . Despite his rubber autograph stamps of influential persons, 
Kreuger was taken for $18.3 million stock losses. . . . Banking opinion is becom- 
ing agreed that a sharp rally is coming in the markets. . . . 


ScuwaB, ex-optimist, is feeling low, and Eugene Grace, prexy of Beth- 
lehem and ex-pessimist, is finding encouragement in recent events. . . . Over two- 
thirds of all automobiles are bought on incomes below $3,000 a year, and traffic 
accidents require footing a bill of $2 billions annually. . . . Truck division of General 
Motors is building 1,500 mail truck bodies for the P. O. . . . Radio is taking over 
Atwater Kent and losing 40 per cent on new business of broadcasting networks and 
raising rates 20 per cent to $900 per hour, $562 per half hour and $351 for a quarter 
hour. . . . Mussolini will be the King of Diamonds on all new playing cards made 
in Italy, the most powerful card in the deck. . . . Western Electric is after Gray 
Telephone Pay Station Company. . . . U. S. Steel not only omitted the dividends 
but the cigars usually distributed at the meeting. .. . 


McFappen, Hoover critic, is sure of reelection, having obtained 
both the Republican and Democratic nominations. . . . At the Bond Club outing 
a new form of Stock Exchange will be introduced on which everybody is assured 
profits—sounds like 1929. . . . Berlin will remove one electric bulb from each 
street lamp and save $200,000 annually. . . . Harry Brearly, discoverer of stainless 
steel, gives Sheffield, England, firm sealed formula of process not to be opened until 
1960. . . . Each Westinghouse employee is expected to sell at least one electrical 
household appliance this month... . Experiment of Japanese Government in 
controlling silk prices cost them $20 millions. . . . Ford, Chevy and Plymouth 
expect to produce 130,000 cars this month. . . . Sen. Borah says Soviet has never 
defaulted on payments for goods bought in this country. 


Wausn Washington's barge landed at the foot of Wall Street in the bi-centennial 
celebration, the Street was watching for its investigators to land. . . . William A. 
Gray is in charge of looking closer into accounts of Perey Rockefeller, Matt Brush 
and John Raskob, and George K. Watson & Company, accountants, will check on 
the broker’s accounts. . . . General Electric has shipped the first of the new high 
speed electric locos to Penn R.R. ... It took ten tank cars nightly to ship 
the million barrels of crude oil stolen from East Texas in the last seven months. . . . 
Pan American Petroleum, which is getting $115 millions for its foreign properties, 
18 95 per cent owned by Standard of Indiana with 16,996,596 shares, selling at $16. 
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BUY THIS BARGAIN 
STOCK NOW 
—for exceptional profit 


have discovered a low-priced stock which 

we confidently expect will soon advance far 

more percentagewise than most of the securities 
listed on the New York Stock Exchange. 

This is not a dangerously speculative issue, even 
though it sells for less than $12 a share. On the 
contrary, the company is one of the most progressive 
and best-managed units in a foremost industry. In 
addition, it is likely to enjoy higher prices for its 
products during 1932. Moreover, if this stock is 
bought OUTRIGHT—not on a margin—and held 
only until the high of 1931 is reached, it will bring 
you a profit of approximately 125%. When the 
high of 1930 is touched—and we expect that it will 
be reached—your profit will be 260%. 

The name of this low-priced issue will be sent to 
you free upon request. Also an interesting little 
book, ‘‘Making Money in Stocks.” No charge— 
no obligation. Simply address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 352, Chimes Bldg., Syracuse, New York 


LUCKIES are always 
kind to your throat 


“It’s toasted” 


Your Throat Protection—against irritation 
—against cough 


Best Low 
Priced Buys! 


Send for FREE Bulletin FWM-7—, 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Can I Make Money 


—on a limited amount of capital? A few hundred 
dollars will buy 25 shares of even the best stocks at 
today’s low prices. Our weekly trading bulletin 
““Market Action”’ tells you what commitments to 
make and when to make them. Send for the issues 
of the next three weeks without cost or obligation. 


WETSEL MARKET BUREAU, Inc. 
Counselors to Investors — 341 Madison Ave., N. Y.C. 


THE FINANCIAL WorLpD 


BINDER 
HOLDS 26 ISSUES 


We supply these binders without profit as 
an accommodation to readers who wish to 
preserve copies of THe FirnanciaL WorLp 
in a convenient and permanent form. 

Price prepaid is $2.00 to any part of the 
United States east of the Rocky Mountains. 
25c extra postage should be added for 
points west of the Rocky Mountains. 
Orders for Canada also require 25c extra 
postage. Foreign postage is 50c extra. 


Money back if not satisfied 
THE FINANCIAL WORLD 
53 Park Place New York 
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COMING DIVIDEND MEETINGS 


MONDAY, MAY 9 


American Dock Schine Chain Theatres 


Associated Compa Standard Fire Ins., Trenton, 
Champion Coated Paper N. J. 

Champion Fibre _ Western Pipe & Steel 
Harbison-Walker Refractories 


TUESDAY, MAY 10 


Best & Co. Murphy (G. C.) . 
City Ice, Kansas City (Pfd.) National Sugar Refining of 


First Holding Corp., Pasa- N. J. 
dena, Cal. North Pennsylvania R.R. 
Fletcher American National Penick & Ford 


Bank, Indianapolis Procter & Gamble (5% pfd.) 
Galland Mercantile Laundry Title Insurance, St. Louis 
Gas Securities United Elastic 
Middlesex Water United Fruit 


WEDNESDAY, MAY 11 


Agricultural Insurance, Wa- Insuranshares Corp. of De!a- 
tertown, N. Y. ware 

Daniels & Fisher Stores (Pfd.) Lafayette-South Side Bank & 

Eastman Kodak Trust St. Louis 

Fifth Avenue Bus Securities | Motor Finance Corp. (Com.) 

Indianapolis Water Omnibus : 

Insuranshares Certificates, Unexcelled Mfg. 


THURSDAY, MAY 12 


Case (J. 1.) Victor-Monaghan 


Underwood Elliott Fisher 


FRIDAY, MAY 13 
Buffalo Niagara & Eastern Power 


SATURDAY, MAY 14 
Galveston Wharf 


MONDAY, MAY 16 


Adams Express Essex & Hudson Gas 
Associated Investment (Pfd. Gotham Silk Hosiery 
& Com.) Oneida Community (Pfd.) 
Boston Woven Hose & Rub- Paterson & Passaic Gas & 
ber (Pfd. & Com.) Electric . 
Brooklyn & Queens Transit South Jersey Gas Electric & 
du Pont (E. 1.) de Nemours Traction 


TUESDAY, MAY 17 
New England Telephone & 


American Bakeries 
Boatmen’s National Bank, _ Telegrap 
i New York & Queens Electric 


St. Louis 

Bridgeport Hydraulic Light & Power : 
Crane Co. (Pid. & Com.) North Central Texas Oil 
Empire Trust (Pfd.) 
Gamewell Co. Public Service of Colo. 
Katz Drug Shepard-Niles Crane & Hoist 
Kimberly-Clark Tacony-Palmyra Bridge (Cl. 
National Refining (Pfd.) A. & Com.) 

' National Transit Thrift Stores 


WEDNESDAY, MAY 18 


Addressograph-Multigraph McLellan Stores 
American Stores Mississippi Valley Trust, St. 
American Telephone & Tele- — Louis, Mo. 

grap) Montreal Cottons, Ltd. (Pfd. 
Cities Service ‘ _& Com.) 
Connecticut Electric Service National Bond & Share 


Consolidated RRs. of Cuba Public Service of Oklahoma 
General Public Service Raybestos-Manhattan, Inc 
Goldblatt Bros. Ruberoid Co. 

International Salt U.S. Foil 


Kansas City Power & Light 


THURSDAY, MAY 19 


American Locomotive Muskogee 

Chesebrough Mfg. New Brunswick Telephone 
Cities Service Power & Light Pacific Indemnity, An- 
Commercial Investment Trust geles 

Continental Gin Co., Peoples Drug Stores Inc. 


Equitable Office Bldg. (Pfd. & Com.) 
Jamaica Water Supply Southwestern Light & Power 
Lily-Tulip Cup Corp 


FRIDAY, MAY 20 


Maritime Telephone & Tele- Quaker Oats : 
graph (Pfd. & Com.) Radio Corp. of America 


Mesta Machine United Gas & E’ectric (Pfd.) 
Ohio Public Service 
SATURDAY, MAY 21 
Aetna Rubber (Pfd.) 
MONDAY, MAY 23 
C'ifton O11 & Gas Foster Wheeler 
Commonwealth Ut tities Gardner-Denver 
(Pfd.) Hochmeister-Lind (Pref. A.) 
Continental Gas & Electric § Springfield (Mass.) Fire & 
Draper Corp. Marine Ins. 
Electric Controller & Mfg. Warner Co. 
Fink (A) & Sons 


22 


Marooning the 
Meat Packers 


the meat packing industry last 
week when the United States 
Supreme Court ruled that the ‘‘big four” 
packers, Swift, Armour, Cudahy and 
Wilson, would have to lie in the bed 
which they made a little more than ten 
years ago. Thou shalt continue to live 
under the shadow of the Consent Decree 
to its fullest limits, was the decision of 
the judges, in reversing the judgment of 
the District of Columbia Supreme Court 
which modified the decree to permit the 
packers to ‘‘deal at wholesale in groceries 
and other enumerated commodities.” 
Justice Cardozo, who was publicized 
as a liberal in his recent elevation to the 
bench, handed down the opinion much to 
the disappointment of the slaughter-house 
interests who had believed that he would 
assume a more generous attitude on the 
question of what constitutes a monopoly. 
In his decision, Justice Cardozo stated 
that there was no reason to overturn the 
decree under which the packers had 
agreed to abandon enterprises other than 
meat packing. The threat of monopoly, 
he pointed out, holds as good to-day as 
when the decree was entered, by reason 
of the packers’ ability to distribute food- 
stuffs other than meat with virtually no 
increase in overhead. Answering the 
packers plea that the grocery store chains 
had grown to a strong influence in the 
food industry, he said: 


“The passing of a decade has 
brought changes to the grocery busi- 
ness as it has to every other. 

“Size and aggressions induced the 
fear in 1920 that the defendants, if 
permitted to deal in groceries, would 
drive their rivals to the wall. Size 
and past aggressions leave the fear 
unmoved to-day. Changes there 
have been that reduce the likelihood 
of a monopoly in the business of sale 
of meats, but none that bear signifi- 
eantly upon the old-time abuses in 
the sale of other foods.” 


THY “ite eat pack ran rampant in 


Thus has the hope for relief been dissi- 
pated, so far as the meat packers are con- 
eerned. They are in exactly the same 
position as they were in 1920, when they 


agreed to divest themselves of all interests’ 


in stockyard railroads, cold storage plants 
and market newspapers, and also agreed 
not to permit their facilities to be used 
in handling or dealing in commodities un- 
related to meat or for the operation or 
ownership of any retail meat market or 
publie store. Gone are the expectations 
of using their vast facilities for the pro- 
duction and distribution of canned goods, 
ice cream, dairy products and other 
grocery store items, and any plans which 
have been made along this line are now 
wasted effort. 

In effect that decision is a victory 


primarily for Great Atlantic & Pacific 
Tea, and the other grocery chains which 
have entered the meat packing field on 
grand scale through the establishment of 
their own slaughter-houses and meat 
packing plants. There is, apparently, 
nothing to prevent these chains from con. 
trolling all of the functions of the meat 
business from the purchase of steers on 
the hoof all the way down to the prepa 
rations of cuts of beef for the retail con 
sumer. Thoughtful study suggests that 
the chain stores should not be entitled 
to have such an advantage over the “big 
four’? meat packers who found it ad. 
visable at one time to consent to a care 
fully drawn decree. Perhaps at some 
time in the future, some action will be 
taken against the chains to curb their en- 
croachment upon the meat packers 
domain. But meanwhile, the prospeets 
for the packers themselves must be re 
garded as somewhat uncertain. 
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Fixed Trusts Hit 


omissions by the so-called 
gilt edged stocks (as they were known 
and described before the gravity of the 
depression became so pronounced) have 
affected the portfolios of the “‘ fixed trusts” 
if for no other reason than the ill con 
ceived regulations making it compulsory 
to eliminate securities when they no 
longer pay any dividends. It will bere 
called that these investment combina 
tions, designed to help small investors 
diversify their investments under the 
management of experienced investment 
advisers, jumped into popularity when 
the speculative boom petered out. But 
then this was because at the time any 
person would have been set down as a rash 
prognosticator who would have predicted 
that the depression would last for nearly 
three years, and would finally draw into 
its vicious circle the old line stocks with 
well entrenched dividend records; but It 
did, thereby temporarily dislocating 4 
sound investment principle. 

The theory on which they were founded 
is not necessarily at fault; it is simply 
impaired by an unprecedented condition 
through which the country is passing. 
However, there is a good lesson in evel 
this unfavorable situation from whie 
the fixed trusts may profit in the future. 
That lesson is the unfavorable character 
of the regulation calling for the ejection 
of stocks when they‘no longer pay 2 divr 
dend. This binding rule compels the 


sacrifice of a security at a time when it's 
often a better purchase than a sale. It 
involves a trust in a loss which very o 
could be avoided by waiting for a rev! 
in business. 
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Air Reduction’s 
First Quarter 


NE of the few industrial enter- 
O prises which was able to earn and 

pay regular dividends in both of the 
major depression years 1921 and 1931, 
Air Reduction Company, Inc., is also one 
of the select few to cover the regular 
dividend rate in the first quarter of the 
current year. Net income for the first 
three months of 1932 was equivalent to 
78 cents a share, which compares with 
$1.21 a share in the corresponding period 
of 1931. Net profit for the full year 1931 
was equal to $4.54 a share, covering both 
the $3 regular dividend and the $1.50 
extra which has been paid annually for 
the past three years. 

Since late in 1931, Air Reduction’s 
business as shown by monthly bookings 
has been practically stable, the changes 
from month to month having been 
negligible. Normally, there is a fairly 
sharp upturn in March, in line with the 
usual seasonal increase in_ industrial 
activity, but this year it was absent, the 
usual spring uptrend in the industries 
served by Air Reduction having failed to 
materialize. Under these circumstances, 
the ability of the company to cover the 
regular dividend rate in the first quarter is 
encouraging, and suggests the possibility 
that earnings for the full year 1932 may 
cover the $3 dividend if there is no further 
recession in the general rate of industrial 
activity later in the year. It does not 
seem reasonable to suppose that an extra 
dividend of $1.50 (or smaller amount) will 
be paid this year; upon the decision of the 
directors depends the continuance of the 
$3 regular rate, but it should be noted 
that the company has substantial hold- 
ings of cash and marketable securities. 
At the end of 1931, cash holdings 
amounted to $5.6 millions, and ‘‘other 
current assets,”’ consisting of readily 
marketable securities, had a market 
value of over $5 millions. Total current 
liabilities amounted to only $1.6 million. 

However, in connection both with the 
reports of past years and that for the 
first quarter of 1932, the charges against 
depreciation reserves deserve especial 
emphasis. Deducting the reserves from 
the plant account at the end of 1931, 
land, buildings and equipment were 
given a valuation of only $12.2 millions. 
It is estimated that the cylinders used for 
shipping gas are worth about half this 
amount. 

A moderate reduction was made in 
1931, the showing for the fourth quarter 
of the year having been materially aided 
by the reduction in the depreciation 
reserve for that period to $451,313 as 
against $609,604 in the last three months 
of 1930. Thus, Air Reduction was able 
to show net for the year covering the 
$4.50 per share dividends paid. Total 
depreciation charges for 1931 were $1,- 
871,162, which compares with $2,061,868 
in 1930. 

‘ It must be recognized that, if Air 
Reduction shows the $3 dividend covered 
in 1932, this will probably be effected by 
resorting to the expedient of reducing 
depreciation charges. There is already 
clear evidence of this in the report for the 
first quarter, which shows depreciation 
charges of $392,776 as against $519,592 
in the first three months of 1931. Thus, 
Without questioning the adequacy of the 
current charges, it may be said that the 
favorable contrast between Air Reduc- 
tion’s record and the showing made by 
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MARCH 


RAILROAD 


EARNINGS 


March Net 
(000 omitted) 


Three Months 
(000 omitted) 


+ or — + or — 
EASTERN DIVISION: Zo %o 
49 41 + 19.5 23 5 — 54.0 
Baltimore & Ohio.............. 1,716 2,519 — 31.9 4,474 4,560 —- 1.9 
Bangor & 293 353 — 17.0 741 842 — 11.8 
Boston & Maine... .......sceos 679 913 — 25.6 1,669 2,448 — 31.4 
445 341 + 25.0 1,101 1,137 3.1 
Chesapeake & Ohio............. 2,866 2,366 + 21.7 7,067 6,867 + 2.9 
Delaware & Hudson............ 82 88 — 6.8 *125 456 eee 
Delaware, Lack. & West........ 652 649 + 0.4 1,383 1,705 — 18.9 
rie 999 1,434 — 18.3 2,066 3,384 — 38.8 
402 306 + 31.4 642 1,229 — 48.0 
323 473 — 31.7 782 1,221 — 36.0 
714 113 + 7.6 *227 16 
Norfolk & Western............. 1,344 1,696 — 20.8 3,092 4,762 — 35.1 
1,339 1,631 — 17.9 3,437 4,409 — 22.1 
New York Central.......... coh 3,270 3,909 — 16.4 715 7,337 — 2.4 
New York, Ontario & Western... 214 116 + 85.4 449 280 + 60.1 
New York, Chicago & St. Louis.. 215 610 — 64.8 491 80 — 39.1 
3,941 4,249 7.3 9,231 10,327 — 10.6 
Pere Marquette................ 103 244 — 60.0 255 231 + 9.5 
Pittsburgh & Lake Erie......... 157 365 — 57.0 421 974 — 56.7 
Pittsburgh & West Virginia...... 48 83 — 42.2 204 — 56.0 
895 585 + 53.0 1,921 1,677 + 14.6 
548 443 + 23.6 1,564 1,481 + 5.6 
130 217 — 40.0 ¥*345 60 
Western Maryland............. 293 377 — 22.2 922 1,171 — 21.1 
Wheeling & Lake Erie.......... 92 128 — 28.2 166 22 26.8 
SOUTHERN DIVISION: 
Alabama Great Southern........ *22 44 = *136 33 
390 11,603 75.6 1,212 3,735 — 67.5 
Central of Georgia.............. 98 385 — 74.5 84 — 93.0 
Florida East Coast............. 296 325 -—- 9A 771 — 14.9 
Gulf, Mobile & Northern........ *16 *12 *13 
Illinois Central System.......... 1,471 584 +150.0 3,310 1,097 +201.0 
Louisville & Nashville.......... 708 1,077 — 34.2 1,147 2,239 — 49. 
Nash., Chat. & St. L........... 60 168 — 64.3 90 258 — 65.0 
Norfolk Southern............... *47 22 tion *193 18 
Seaboard Air Line.............. 246 628 — 60.8 471 1,280 — 63.1 
Southern Ry. System.......... ‘ 560 803 — 30.2 866 1,566 — 44.8 
NORTHWESTERN DIVISION: 
Catone. Great Western...... oes 184 265 — 30.6 233 672 _ 
310 788 — 60.5 1,706 — 99.5 
Chicago & Northwestern........ 227 831 — 72.5 135 1,722 - 
*23 42 *183 *71 
Great Northern. *49 574 *1 (325 837 
Minn. & St. Louis.............. *33 *12 *58 
Minn., St. P. & S. S. Marie...... *306 *57 *1,219 *352 
*299 462 *1 (374 388 
CANADIAN DIVISION: 
Canadian Pacific................ .--- 1,170 1,335 — 12.4 2,017 2,465 — 18.1 
CENTRAL WESTERN DIVISION: 
Atch., Topeka & Santa Fé....... 844 1,469 — 42.5 1,639 4,072 — 59.6 
Chicago, Burlington & Quincy... 1,476 2,047 — 28.0 3,107 5,973 — 47.8 
Chicago, Rock Island & Pacific... 577 = 1,093 — 47.2 856 2,949 — 71.1 
Chicago & Eastern Illinois....... 501 9 re *304 *510 
Denver & Rio Grande West..... 60 364 — 83.5 185 1,041 — 82.4 
*101 1,177 *907 2,128 
1314 1,415 on: 2,734 3,500 — 21.8 
SOUTHWESTERN DIVISION: 
Kansas City Southern.......... 347 — 75.2 379 003 — 62.3 
Missouri-Kansas-Texas.......... t110 1413 — 73.5 $1,525 41,216 — 25.5 
Ee ee 939 1,359 — 31.0 1,778 4,160 — 57.4 
St. Louis-San Francisco......... 238 779 — 69.5 85 3,133 — 94.0 
St. Louis & Southwestern....... 18 106 — 83.0 *40 42 — oe 
228 563 — 59.5 604 1,217 — 50.6 
*Deficit. +Surplus after charges. tNet after taxes. 


many other industrials is in part due to the 
fact that the other companies can not, 
with propriety, make a proportionate 
reduction in charges against depreciation 
reserves. 

Air Reduction’s best customers are the 
railroad and steel industries, and both 
are cutting down very sharply on the 
maintenance work which involves the use 
of oxy-acetylene cutting and welding and 
other processes which call for equipment 
and supplies of the type manufactured 
by Air Reduction. The building con- 
struction, public utility, electrical and 
automobile industries are important cus- 
tomers, and their operations are also 
severely curtailed. Thus, it can not be 
said that the near term earnings outlook 
for Air Reduction is particularly favor- 
able. However, gross revenues have held 
up surprisingly well so far, and the 1932 
record should be above the average for 
those concerns operating in or catering 
to the so-called heavy industries. 


BULLS AND BEARS 


continued from page 13 


first quarter it earned 271% cents a share 
on its stock, covering the $1 annual 
dividend rate. Buying of steel has in- 
creased slightly since the end of the first 
quarter, and the company’s operations 
are now at a somewhat higher rate than 
prevailed last month. 


Business of Otis Elevator dropped 40 per 
cent in the first quarter as against last year, 
but some improvement is expected in the 
second quarter. 


The current rate of earnings for Para- 
mount Publix shows fixed charges cov- 
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_before depreciation by a sm all 
W E E K LY R E a O R D O F E A R N | N G S margin. After depreciation a net loss wil} 
be shown for the first quarter, but this 
1932 1931 will be less than depreciation charges 
44 WEEKS ENDED APRIL 2: Net Earnings—Per Share Net Earnings Per Share | that on a cash intake and outeo’ Ma 
.... $835,863 $886,039 the company is about holding its own, 
15 WEEKS ENDED APRIL 9: Actual cash expenditures in the first 
Continental Baking................... 712,713 p$1.45 822,383 p$1.58 quarter were $6 millions less than in the 
3 MONTHS ENDED MARCH 31: 1931 period. To date proxies for 53 per 
Air Reduction... 652.214 0.77 1,019,040 1.21 of po received in 
merican Bank Note................. po. d . seeking authorization for change in th 
American Commercial Alcohol. ........ 108,257 0.28 124,837 0.33 
American Machine & 113.789 nil 483.001 nil par of shares in to create 
merican Meta ,044 n a surplus. is expec 
American Writing Paper.............. 104,426 nil 28,772 p0.32 at the re. 
Atlantic Guif & Wes nil 276,684 nil up the necessary 
arnsda: n wo-thirds vote wil e rec i 
Beneficial Industrial Loan............. 1,234,577 the t k t ed during 
Bethiohom Steel...................... 43,685,769 nil 1,941,942 0.06 © two weeks extension of time for de. 
Blumenthal & Company (Sidney)...... d375,775 nil d59,088 nil posits. 
Briggs & Stratton.................... 8,959 0.03 196,648 0.65 
Chicago Pneumatic d98.741 nil 1,442 Pure Oil's net earnings dropped 80 per 
Childs Company... P 286 pe.75 175.708 0.30 cent in the year ended March 31, 1932, 
Consolidated Gas of Baltimore. 1.1"! 2,051,816 1.51 2'183,705 1.63 as compared with the 1931 period. 
General Railway Signal... 16.808 nil 187.522 0.47 Despite having to contend with a 7 per 
General Refractories 176,272 nil 269,203 9.90 cent drop in foodstuff prices in the first 
Houston Oil Company... .... 22.2.2... 20,146 p0.05 228,703 0.08 60 days of this year, Safeway Stores 
Intertype Corporation In 65.259 onl! 75,270 0.25 nevertheless has made an improved show- 
International Silver................... d461,808 nil d148,947 nil ing over a year ago. Although the com. 
Island Creek Coal. 0.48 pany does not make quarterly reports, 
Monsanto Chemical Works. 275.859 0.64 255,378 0.59 | it is understood that earnings are running 
Mullins Manufacturing p0.57 ae at the rate of $1.25 a share in the first 
Vational Cas 9, n x n 
National Distillers........ £223,473 £301.56 quarter, which is more than double the 
National Steel 502.709 9.27 1,926,000 0.89 62 cents shown for the same months of 
Pacific Telephone & Telegraph......... 3,927,678 1.49 4,834,042 1.99 last year. This improved showing 18 
Pierce-Arrow Motor.................. 193.534 nil 306.449 b0.43 well as better inventory control after 
Pierce Petroleum nil 145.424 9.06 having consolidated the MacMarr Stores 
470,177 p1.56 2.617.748 0.18 into the organization. With this gain 
Reo Motor Car q753.277 490,882 made in the first quarter, it is possible 
259.502 0.20 556,896 0.43 | that an equally favorable report will be 
Shell Union Oil. 42,742,300 49,003,472 on! issued for this year, following the show- 
Standard Brands...............-...-- 4,017,657 0.30 4,054,588 0.30 ing made last year when $5.68 a share 
Standard Fruit & Steamship........... Biss nil 302.309 9 3% was earned in comparison with $4.82 in 
cae d150.644 nil d144.428 nil 1930. The yield of 11 per cent afforded 
Telautograph. . 0.37 0.40 by the stock would ordinarily indicate 
United-Carr Fastener................. 781 ye 1,795 aoe conditions about the opposite to those 
Webster-Eisenlohr.................... d34,946 nil 106,525 nil prevailing. 
Westinghouse Air Brake............... 379,594 0.12 990,529 0.31 
n n Earnings cott aper were o 19 per 
Youngstown Sheet & Tube............ 3,057,736 nil d822,909 nil cent, but the $1.82 earned in the firs 
6 MONTHS ENDED MARCH 31: quarter comes close to covering the entire 
Byers (A. M.) Company.............. 360,322 nil 103,233 p1.82 nite 
Dey 18.181 0.03 671.765 1.31 year’s dividend of $1.40. 
787,546 0.78 855,894 0.80 
9 MONTHS ENDED MARCH 31: Sears Roebuck 4 “R” 
Brooklyn-Manbattan, Transit Re 5.281 307 5.40 5.416.081 5.57 Failure to cover the dividend by the 
Brooklyn & Queens Transit............ ,005, ,792, 
Kayser ON Noy y Sos ill 115,593 0.19 571,097 1.14 $2.47 earnings of 1931, and supplemented 
Third Avenue Railway System......... 313,752 wwe 90,376 :we% by an even more aggravated situation in 
12 MONTHS ENDED MARCH 31: sizing up the agricultural purchasing 
Commonwealth Edison.:.............. 16,224,520 10.33 16,500,111 10.81 the need for 
onnecticut Electric Service........... ’ 152, u uarter of i 
Engineers Public 6.159.971 2.01 6,649,942 2.39 the clit 4 
North American*Company............ 23,163,141 3.16 28,411,326 4.35 
Niagara Hudson Power 9.51 14,428,095 0.55 in cage a in 
Owens-Illinois Glass.................. ’ ’ j ere was also a diminution 
7/819.647 4.32 7'820,069 4.35 ut ¢ the 
Pennsylvania-Dixie Cement........... d1,455,699 nil 467,202 p3.44 of orders emanating from tl 
People’s Gas, Light & Coke............ 7,482,045 10.47 7,200,685 10.79 communities. With a reduction to a $2 
Public Service of New Jersey.......... 30,715,564 ane 30,675,926 Sarita h k ld still afford close to 
Public Service of Northern Illinois...... 7,972,456 10.90 7,236,426 12.27 rate the stock wou Stl affor 
United Gas Improvement............. 37,402,56 1.44 38,642,410 1.54 12 per cent at prevailing price levels. 
12 MONTHS ENDED FEBRUARY 29: 
California Packing pibodetebedseteoeseeas 04,877,595 nil 91,180 0.09 Low prices offset good crops in the territory 
12 MONTHS ENDED DECEMBER 31: 1931 = 1930 served by Southern my bene reduced 
Crown Cork International............. 307 200 n 309, a0.86 earnings to $1.04 a share last year m 
General Gas & Electric................ 6,666,948 c0.34 7,575,039 c0.48 ee with 7 $8.01 in the receding 
Hollinger Consolidated Gold........... 3,508,204 0.71 3,963,729 0.80 comparison . p 
National Fuel Gas................... 4,452,241 1.17 6,111,639 1.60 year. 
Safety Car Heating Lighting........... d105,872 nil 820,860 8.32 
d27,008,310 nil 45,095,574 nil 
Taggart Corporation.................. d120,994 nil 704,075 0.84 Standard Oil (N J.) A ea” 
. 
9 MONTHS ENDED DECEMBER 31: 
un 
@ On Class A Shares. b On Class B Shares. c On Combined Class A and B Shares. d Deficit. | Week ago, Standard Oil (N. J.) out 
f Before Federal Taxes. p On Preferred. t{ Before depreciation depletion. sufficient reason for maintaining 
extra payment of $1 in addition to the 
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regular dividend, but the stock refused 
to respond to this favorable action and 
remained at prices affording a 9 per cent 
yield. The poor earnings of last year 
necessitated dipping into the huge sur- 
plus in meeting payments, but in addition 
to the other ambitious projects which 
the company has on hand, it is likely 
that a better view is taken of the outlook 
in declaring this generous payment which 
requires $6.4 millions. Orders reported 
to have been placed by the Rockefellers 
for purchase of 200,000 shares of the 
stock lend support to the above conten- 
tion. Rather than having employees 
sacrifice their stock holdings, an ar- 
rangement has been worked out whereby 
they can borrow up to 70' per cent of the 
market value of their shares. Standard 
Oil of California also declared its regular 
quarterly dividend of 50 cents, which 
was more than twice the earnings shown 
for the first three months of this year. 
The spread existing between the prices 
of these two issues has recently been nar- 
rowed down, and the lower level of 
the California company’s stock is un- 
doubtedly a factor in keeping the New 
Jersey issue close to its price on the basis 
of anticipated merger. 


The passing of the Studebaker dividend is 
the first omisston since 1914. 


U.S. Steel 4 “C+” 


Lacking any measuring rod since the 
passing of the dividend other than its 
huge book value and future prospects, 
U. S. Steel stock has lapsed into a narrow 
range in conceding earnings for the 
second quarter to be little better than 
those shown for the first three months. 
Some selling of the issue originated from 
investment trusts which were required 
to dispose of stock in the event of a 
dividend omission. There is undoubtedly 
more of it to come from other trusts 
which can defer such action for 60 or 90 
days, according to their set up. The 
prospect of another wage cut is about 
the only factor favorable as a restorative 
of earning power in the near future, 
and on the basis of present payrolls a 
10 per cent cut would not mean more 
than $15 millions of savings, whereas $25 
millions are required for preferred divi- 
dend payments. It is not expected that 
common stock dividends can be restored 
before operations reach a point of 50 per 
cent of capacity, with such a rate to be 
accompanied by a reasonable advance in 
the present price structure. 


Earnings of 12 cents a share for Westing- 
house Air Brake in the first quarter, com- 
pare with 31 cents a share in the same 
period of last year. 


Westinghouse Electric 4 “B” 


The effect of operating economies as 
shown in the first quarterly report of 
Westinghouse Electric offset to a large 
degree the otherwise poor showing, 
Orders received were down about $10 
millions from the same quarter of last 
year. Net sales billed were down $8.1 
millions, but the reported loss of $1.3 
million is a favorable comparison with 
the loss of $2.9 millions in the first three 
months of 1931. A moderate pickup in 
business would find a definitely favorable 
reflection in improved earnings because 


+ Soy present economical basis of opera- 
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A delightful 


economical 
vacation... 


This year spend your vacation where you won’t 
have to spend all your money. Load your bags 
aboard a Great Lakes Transit liner and your 
load of vacation worries is over. From then on, 
the palatial ship becomes your floating home 
for many days of delightful sailing through re- 
gions rich in beauty... steeped in historical lore. 


You'll spend joyful, restful hours on deck. You’ll 
eat meals that make you sigh with satisfaction. 
You'll meet new friends and see new lands of en- 
chantment. You'll comehome relaxed, refreshed, 
rejoicing that your Great Lakes trip was the 


prime vacation of them all. 


GREAT LAKES TRANSIT CORPORATION 


FREQUENT SAILINGS FROM 
Mackinac Island 


Buffalo Cleveland Detroit 
oughton Duluth Chicago 


For full information apply ony Tourist or Railroad 


Delaware Ave., Buffalo, 


ant or J. F. Condon P.T.M. 


CHICAGO ‘6 
Return 


INCLUDING MEAL 


ALL PRINCI 
FREQUENT SAILING 


Faresfrom other Ports 
proportionately lower 


Sault Ste, Marie 
Milwaukee 


The Shadow 


VAR KREUGER could be trans- 

ported to the age in which John Law 
lived and the wily Scotch pseudo econo- 
mist brought up to the present time with- 
out noting any differences in their lives, 
methods, and inevitable endings. Each 
laid for themselves a majestic criminal 
career by similar methods, first develop- 
ing implicit confidence in their schemes 
and character. Once that was estab- 
lished, they built up one pyramid after 
another to conceal the insecurity of the 
underlying base and to keep the structure 
standing. When confronted by failure 
and final exposure Kreuger committed 
suicide where Law fled in ignominy to 
Holland, where he died in extreme 
poverty and disrepute, John Law hap- 
pened to make his appearance at the court 
of Louis the Grand when that lordly 
despot was facing bankruptcy, finding 
him receptive to any scheme that would 
strengthen France’s finances and relieve 
him of his heavy debts, 

With the King’s consent, Law estab- 
lished a central bank of issue and it at 
once took the fancy of the people. Stock 
was easily sold and to keep the fires 
burning, Law issued new notes and new 
shares as fast as the printing, press per- 
mitted, When the market became glut- 
ted with these outpourings; Law de- 
veloped his ‘Mississippi Bubble,” a 
company that was to have the monopoly 
of France’s trade with her: far flung 
colonies and whose dividends were to be 
indirectly guaranteed by the French 
Government. This new plan attained 


of John Law 


such popularity that people were down 
on their knees almost begging to get the 
stock, but the scheme ended in a fiasco. 
Finally, Law was plunged into an abyss 
and with him were carried the French 
people. 

Ivar Kreuger also dealt with nations. 
He became such a financial power that 
he appeared as the banker of countries in 
financial stress; not with a trading com- 
pany, like Law, but by offering to loan 
large sums of money in return for match 
monopolies. His reputed success brought 
to his door financiers from all over the 
world earnestly and eagerly craving to 
join him in his operations. Investors 
became enamored of his name and were 
as eager to participate in his companies. 
The adoration of the crowd made it easy 
for Kreuger to gather in more and more 
money to keep his endless circle going 
until the time when this source of new 
capital dried up—then came the blow up. 
Kreuger knew the end was in sight, he 
also knew that disgrace was facing him 
when his dupes began to investigate, and 
rather than face such exposure he did 
away with himself. But Kreuger will live 
in history as a notorious criminal who 
played with big stakes and with nations— 
the only worth while prototype of the 
monumental charlatan of the Eighteenth 
Century, John Law. 
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WE NOTE 


4 James Balsam, formerly of Benjamin 
Hill & Company, has formed the James 
Balsam Company. Office is located at 39 
Broadway, New York. 


4H. J. Greenbank & Company has been 
formed as successor to Bogert & Green- 
bank, the latter company having been 
dissolved. 


4 William Walter Phelphs and Don L. 
Moore have been admitted as general 
partners in the firm of Goodbody & 
Company. 


4 Wringer & Company is the name of a 
new firm which has recently been formed 
to deal in municipal, railroad and public 
utility bonds. 


4 Max Gutman has been appointed 
manager of the Fifth Avenue branch of 
Hirsch, Lilienthal & Company. 


4 Frank G. Smith, Harry Frank, Jr., 
Julian R. Quinn and Arthur W. Acker- 
man are the principals in the firm of 
Smith, Frank & Company which has re- 
cently been formed. Offices are located 
at 200 Fifth Avenue, New York. 


4 Mark C. Steinberg & Company, a 
New York Stock Exchange house with 
headquarters at St. Louis, has been sus- 
pended for inability to meet its obliga- 
tions. 


4 Greene & Perkins have moved their 
offices to 39 Broadway, New York. 


4 Frank G. Tallman, Jr., formerly with 
Tallman, Smith & Company, has become 
associated with J. R. Williston & Com- 
pany. 


4 Walter A. Hughes has been appointed 
manager of the Sherry-Netherland Office 
at 59th Street, New York, of Whitehouse 
& Company. 


4 Stanley L. Roggenburg has been ad- 
mitted as a general partner in the firm of 
Ludwig, Robertson & Company, located 
at 11 Broadway, New York. 


4 Lilley & Company has recently been 
formed to succeed the firm of Lilley, 
Blizzard & Company. Offices are located 
in the Packard Building, Philadelphia, 
Pa. 


4 Thomas D. Smith has been appointed 
joint manager with Arthur R. Guy of the 
Philadelphia office of Hemphill, Noyes & 
Company. 


4 Charles B. Coady and M. F. MacQuoid 
are the principals in the firm of MacQuoid 
& Coady which has been formed as suc- 
cessor to Coady, Beincke & Company. 
Offices are located at 120 Broadway, New 
York. 


4 Hayden W. Ward and Charles D. 
Speier have become associated with 
Cannon, Stephan & Nelson. Offices are 
located at 52 Wall Street, New York. 


4D. L. Cooper, formerly with D. L. 
Cooper & Company, has become asso- 
ciated with Charles King & Company. 


4 Dunean Taylor has become associated 
with A. M. Kidder & Company. 
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4 Kenneth B. Thistle, formerly with 
Hallgarten & Company and Richard J. 
McGrath, formerly with Shippee & Raw- 
son, are the principals in the new firm of 
Thistle, McGrath & Company. Offices 
located at 25 Broad Street, New York. 


4C. B. Richard & Company, members 
New York Stock Exchange, last week 
celebrated their 85th anniversary. Es- 
tablished on May 1, 1847, by C. B. Rich- 


ard, the business is being conducted at the - 


present time by six partners, among them 
the son and grandson of the founder. 


4 Edmund Huerstel has become asso- 
ciated with Swart, Brent & Co., In- 
corporated as manager of their Municipal 
Trading Department. 


4 Guy M. Standifer has been admitted 
to general partnership in the firm of 
Munds, Winslow & Potter. 


4 Richard A. Springs, founder of the 
stock and commodity exchange firm of 
Springs & Company in 1898, is retiring as 
senior partner of the firm and becomes 
a special partner. William A. Leek and 
Charles Acosta, formerly partners in John 
Muir & Company, have also become 
associated with Springs & Company. 


STANDARD BRANDS 


concluded from page 11 


eliminated. These are helpful factors 
which should strengthen the company’s 
margin of profit, but they will tend only 
to offset further price drops and declining 
dollar sales unless general business takes 
a turn for the better. New products, also, 
have been introduced and exploited but 
the additional sources of revenue which 
they may develop can be quickly absorbed 
by increased advertising expenses unless 


v 


sales volume expands sufficiently to take 
up the slack. 

Let it be conceded, therefore, that the 
$1.20 dividend rate, which affords a yiel 
of 10.9 per cent on the stock around ey. 
rent prices of 11, will be reduced in the 
interest of maintaining the company’s 
strong financial position. This would he 
conservative policy, and, if anything, 
would strengthen the status of the stock 
as a speculation. If the rate should be 
cut to $1, the stock would still yield 9 per 
cent, which is generous for an issue of this 
calibre. An 80-cent rate would afford a 
yield of 7.2 per cent. In either event the 
stock could still be classified as a better. 
than-average-grade holding. 


HIGH GRADE PREFERREDS 


concluded from page 


4 Pusiic SERVICE oF NEw JERSEY was 
another outstanding utility company 
which managed to report a higher net 
income last year than in 1930. Although 
a slight recession in gross revenues was 
experienced, operating economies enabled 
the company to report net income of 
$30.3 millions as compared with $29.6 
millions in the preceding year. This was 
equal to $18.85 a share of combined pre- 
ferred stock. The $5 preferred issue is 
outstanding in the amount of 518,497 
shares and is cumulative as to dividends 
and non-callable. Together with sub- 
sidiaries the company serves about 90 
per cent of the population of New Jersey 
with various utility services, the bulk of 
revenues being derived from sales of 
electricity and gas. Territory served is 
highly industrialized and growing rapidly 
and a continuation of the impressive 
growth of the company in recent years 
can be expected in the coming years. 
The $5 preferred stock is selling to yield 
6.6 per cent. 


Control the Bruins 


Y THEIR forages on security pas- 

tures, stock market bears have added 
the American Federation of Labor to the 
pack organized to hunt them down. It 
has joined its voice with the other pro- 
tests urging that a halt be called upon 
their operations. Usually this powerful 
organization pays little heed to the 
rapacity of the bears or the gambols of 
the bulls, but with so many of its members 
out of work it seizes upon anything that 
logically can be cited as a cause of the 
existing heavy unemployment. 

Judging from the appeal the Federation 
has issued calling for a halt to what it 
deems unnecessary liquidation, it has de- 
voted considerable study to the subject 
of short selling, and arrives at the same 
conclusion so many other unbiased au- 
thorities hold: that it unnecessarily 
drives prices down. Labor does not view 
these operations from the same selfish 
looking post as does the holder of securi- 
ties, but from its effects on the business 
on which the workers of the country de- 
pend for their livelihood. The men in 
overalls, who so far have met their ad- 
versities with a stoical spirit and very 


little complaining, contend through the 
Federation that liquidation generally has 
been overdone. 

With the philosophical wisdom of 4 
Solomon they point out that ‘‘as long as 
the market is falling, business is in that 
turmoil of uncertainty created by de 
cling values in the basis of credit. Con 
tinued decline of prices steadily destroys 
credit and buying power, and that under 
mines the foundations of the business 
structure—this means for labor shrink 
ing incomes and employment.” Words 
of truth no less incisive and informing 
than Adam Smith, Ricardo or Mil 
could use tersely to illustrate an economit 
truism. Instead of a firm foundatiol, 
labor believes bear raids have given us 4 
quagmire and have raised a bread and 
butter issue which, if it is not sensibly 
settled, could readily lead to revolt. 

This is not a threat by labor, but 
appeal to the constructive agencies of the 
entire financial world to the urgent ne 
to stop up the gaps of liquidation, and ils 
importance is emphasized because of the 
disinterested source from which it em® 
nates. 
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BANK HOLDING COMPANIES 


concluded from page 9 


most cases these reductions were made 
pecause of the management’s desire to 
follow conservative policies and build up 
eash reserves rather than any sharp 
decline in cash income. Such develop- 
ments do not, of course, make for market 
stability of bank holding company stocks, 
and most of them have sold off sharply 
with the general market. However, the 
most important consideration is that of 
fundamental financial position; in the 
larger groups this has been maintained 
by sound and conservative management. 

Salient features of the 1931 reports of 
some of the important holding companies 
are summarized below: 


Marine Mipianp Corporation; Con- 
solidated earnings $1.47 a share as against 
$1.51 a share in 1930. Surplus adjust- 
ments included $14.8 millions charged 
against surplus and undivided profits by 
banks in the group, and $5 millions gen- 
eral reserve set up by parent company. 
Parent company held $19.8 millions cash 
on deposit in group banks; no notes or 
bills payable. Three banks added to the 
chain in 1931, and one new bank organized 
as a member of the group in a commu- 
nity which had been deprived of banking 
facilities by failure of two local institu- 
tions, certain assets of which were pur- 
chased by Marine Midland, Company 
controls 20 banks, Present annual 
dividend rate 80 cents a share as against 
$1.20 in 1930 and 1931. 


NortHwEst BANCORPORATION: Con- 
solidated earnings $3.43 a share as against 
$3.87 in 1930. Realized losses and in- 
creases in reserves of constituent banks, 
$10.5 millions. Cash and liquid short 
term investments of parent company, 
$1.6 million; bonds, $1.4 million; notes 
receivable $3.4 millions. Accounts pay- 
able, $77,766. Company controls 127 
banks. Received numerous applica- 
tions for admittance to the group in 1931, 
but very few additions were made, as the 
management did not feel that the times 
were opportune for increasing the scope 
of the company’s operations. Annual 
$1 as against $1.80 formerly 
paid. 


First Bank Stock CorporaTION 
(Minnzapouis): Consolidated earnings 
$1.55 per share as against $1.93 per share 
in 1930. Deducting special charge-offs of 
affiliated banks, earnings were equivalent 
to $1.27 for 1931. Parent company’s 
cash holdings, $2 millions. No accounts or 
bills payable. Company controls 104 
banks; four additions to group during the 
year. Annual dividend rate 50 cents as 
against $1 formerly paid 


TRANSAMERICA CorPoRATION; Con- 
solidated net income equal to 26 cents 
a share, before loss on security transac- 
tions which was charged to surplus. 
Company carried out a recapitalization 
Plan involving reduction in par value of 
stock from $25 to $1 a share, resulting in 
transfer of $588 millions from capital to 
surplus. This permitted a reduction in 
the carrying value of subsidiaries to net 
asset value as of December 31, 1930, 
involving a charge-off of $811 millions 
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against surplus, During the year, control 
of the Bank of America of New York City 
was sold to the National City Bank 
through an exchange of shares. This 
transaction makes Transamerica Cor- 
poration one of the largest steckholders in 
National City Bank, Transamerica con- 
tinues to control Bank of America 
National Trust & Savings Association of 
California (operating one of the largest 
branch banking systems in the country), 
the First National Bank of Portland, 
Ore., and the Banea d’Ameriea e d'Italia 
of Milan, Italy. The sale of control of 
Bank of America of New York led to a 
proxy fight between the Walker manage- 
ment and the Giannini interests, result- 
ing in the latter regaining control. 
Consequently, retention of control of the 
other banking institutions seems assured. 


from page 5 


continued 


of such a movement, which explains why 
the sponsors of such plans are largely re- 
cruited from among classes deeply in 
debt. Creditors would be the heaviest 
losers from such a development in our 
monetary system. The American inves- 
tor who has placed his funds in the best 
class of bonds and preferred stocks, or 
in first-class mortgages, or the holder of a 
life-insurance policy or a savings account, 
all would see their capital retain the same 
nominal value, but they would finally 
be repaid in depreciated currency and 
actually lose in proportion to tne rate of 
inflation. American investors should 
only consider the fate of the large class of 
“‘rentiers” in France and the middle class 
in Germany who in the one case lost at the 
rate of five to one and in the latter case 
at the rate of one billion to one, and they 
would become sternly opposed to any 
inflationary scheme in form of fiat money. 

The objection has been raised that 
despite a currency inflation such losses 
to the investor could not occur in this 
country, as governmental obligations 
are payable in terms of gold. However, 
such currency inflation would force sus- 
pension of the gold standard, our mone- 
tary laws would be changed, and the 
government would free itself from its 
obligation to pay in gold. The same 
would hold true in the ease of private 
obligations. In stating that a currency 
inflation would not affect the status of 
governmental bonds, the sponsors of 
such schemes only deceive themselves 
and their arguments lack scientific 
foundation. 

The trend of common stocks, however, 
would be directly opposite to that of 
bonds, They represent participation in 
the equity of the various companies and 
with a higher valuation of the assets in 
terms of deflated currency, prices for 
common stocks would soar in proportion 
to the rate of inflation, while their in- 
trinsic value in terms of gold would re- 
main practically unchanged, 

From an industrial point of view, cur- 
rency inflation by means of the printing 
press leads to a selling out of the country 
to those foreign countries which are still 
on the gold standard or have not devalor- 
ized their currency at the same rate. 
During the days when the mark was 
tumbling at an increasing rate of speed, 
German corporations could save them- 
selves from losing control of the national 


For You 


Would you like to receive one of the 
many $25 checks which THe Finan- 
c1AL Wor will give to its friends 
during the next three months? The 
conditions for qualifying for one of 
these $25 checks are quite simple. 


You probably can qualify in a single 
week by explaining to some of your 
friends our unusual offer to new year- 
ly subscribers for THe Frinanciau 
Wor 


Before you forget it, write us today 
for details of our $25 offer to readers 
of Tue Financia Wor.p who will 


do a little work for us. 


H. L. VONDERLIETH 
Circulation Manager 


53 Park Place New York 


TICKERS TELL 
TRANSITORY 
TRENDS 
AND... 


HE “Price Ranger” pro- 

vides a simple and _ inex- 
pensive means of keeping a 
graphic record of the day-to- 
day price fluctuations of indi- 
vidual stocks and bonds in 
a permanent and useful form. 


a.) Write For Details 
about ‘’Price Rangers’’ 


Reamer Keller 
Commercial cArtist 
Suite 1105 
53 Park Place, New York 
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Dividends Declared 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Albers Bros. Milling p......... $1.75 Q May 15 April 30 
June 1 May 2 
50c Q July 1 June ll 
Am. Laundry 30c Q June 1 May 20 
50c BM May 16 May 6 
Androscoggin Elec. pf............ $1 Q May 1 Aprill5 
Archer-Daniels-Mid............ 25c Q June 1 ay 21 
Bamberger (L.) & Co. pf..... $1.62144 Q June 1 May 13 
Beacon Mfg. 6% pf........... $1.50 Q May 16 April 30 
Bethlehem Steel pf............ $1.75 Q July 1 June 3 
75c Q June 1 May 5 
$1.75 Q June 1 May 17 
Brown Shoe............. ..75¢ Q June 1 May 20 
Canad Oil Cos., Ltd... .. ..25¢ Q May 14 Apr. 30 
Canada Wire & C.,“A”..........$1 Q June 15 May 31 
1.624% Q June 15 May 31 
Chester W. Ser. $5.50 pf.....$1.83744 Q May 16 May 5 
Cleveld Elec. Illum. pf........ 1.50 Q June 1 May 14 
$1.75 Q July 1 June 14 
Columb. Packing pf........... $1.75 Q May 2 Apr. 18 
25¢ Q May 10 May 1 
Congoleum Nairn.............. 25c Q June 15 June 1 
$1.75 Q June 1 May 15 
Consolidated Gas................ $1 Q June 15 May 10 
Crown Zeller pf., A............ 3744c — June 1 May 13 
— June 1 May 13 
Curtis Publishing.............. 50c Q June 5 May 20 
Sa 1.75 Q July 1 June 20 
Decker (Alfred) & Cohn pf..... $1.75 Q June 1 May 20 
Delaware & Hudson Co........ $2.25 Q June 20 May 28 
Diamond Match............... 25c Q June 1 May 16 
50e Q May 16 May 2 
Empire Gas & Electric 6% pf, A $1. Q June 1 Apr. 29 
$1.75 Q June 1 Apr. 29 
$1.50 Q June 1 29 
Firestone T. & R.6% pf....... $1.50 Q June 1 May 15 
$1.75 Q June 1 May 17 
Florsheim Shoe pf............. $1.50 Q July 1 June 15 
Ore Q June 1 May 13 
Gilbert (A. C.) Co. pf......... 87%c Q July 1 June 18 
Q July 1 June 18 
pf. 75c Q June 1 May 10 
Gt. Atl. & Pac. Tea........... $1. Q June 1 May 6 
$1.75 Q June 1 May 13 
Hale Bros, Stores. .............. Q June 1 May 16 
Hanna (M. A.) Co. pf.......... $1.75 Q June 20 June 4 
Hires (C. E.) Co.,A...........24 Q June 1 May 14 
Hollinger C. G. Mines........... 5c ....May 19 May 5 
Horn & Hardart pf. (N. Y.)..... $1.75 Q June May 12 
Hud. & Man’tan Ry........... $1.75 S June 1 May 16 
Ingersoll Rand pf...............- $3 Q July 1 June 8 
OR ar $1.50 Q May 1 Apr. 23 
25 Q May 1 Apr. 23 
Keystone Tele Co. $3 pf.(n.p)...75¢ Q May 2 Apr. 22 
Q May Apr. 20 
Lehigh Coal & Nav............. 25c Q May 31 i. 30 
Lehn & Fink Prods ............ 50ec Q June 1 y 16 
Luzerne Co. Gas & Elec $7 pf. ..$1.75 Q May 14 Apr. 30 
Matson Nav. pf.............. $1.50 Q May 15 y 10 
Nineteen Hundred Corp.A...... 50e Q May 15 Apr. 30 
Norwalk T. & R. pf........... 8744c Q July 1 June 22 
Nova Scotia Lt. & Pwr. pf...... $1.50 Q June 1 May 14 
Pender (Da’d) Gr., A........-. 8744c Q June 1 May 20 
Perfection Stove. ............ 1834¢ M Apr. 30 Apr. 20 
Pitts Suburb Water Serv. $5.50 
1.3744 Q May 16 May 6 
Potomac Elec. Pwr. 6% pf... . . $1.56 8 June 1 May 12 
$1.371%4 June 1 May 12 
i Q June 9 May 19 
Reynolds Metals............. 3744¢c Q June 1 May 16 
Q May 16 May 5 
Rochester Gas & Electric 7% pf. 
Sere 5 $1.75 Q June 1 Apr. 29 
$1.50 Q June 1 Apr. 29 
$1.50 Q June 1 Apr. 29 
Sagamore Mfg.............-- $1.00 Q May 4 Apr. 27 
Seaboard Public Service $3.25 pf8ll4e Q June 1 y 10 
June 1 May 10 
Second Nat. Bank (Warren, Ohio). .$2 
Smith (A. 0.) Corp. pf......... $1.75 Q May 16 May 2 
Spalding (A. G.) & Br ist pf. ...$1.75 Q June 1 May 16 
$2 Q June 1 May 16 
Stand. Oil of Cal........ Q June 15 May 16 
Hdwre Q May 1 26 
Q June 15 y 20 
Q June 15 May 20 
.. June 1 May 16 
Q June 15 May 16 
Q June 15 May 16 
Q June 1 May 16 
Q June 1 May 10 
Q May 14 Apr. 30 
Q May 14 Apr. 30 
Q May 14 Apr. 30 
Q June 6 ay 20 
Q May 10 May 5 
Q June 30 May 31 
Q June 30 May 31 
M June 1 May 15 
M June 1 May 15 
M June 1 May 15 
.. June 15 May 25 
3 July 1 June 20 
June 1 May 16 
Q May 16 May 5 
Q July 10 July 7 
Q June 1 May 10 
Q June 1 May 14 
Q June 1 May 14 
Q June 1 May 10 
Q June 1 May 14 
8 May 2 Apr. 29 
May 2 a 29 
.. June 1 ay 16 
Q June 30 June 13 


industries to foreign nations, only through 
the creation of multiple voting shares 
kept with the management. 

While the advocates of the printing 
press claim that they have no intention 
of allowing the inflationary movement to 
assume such proportions, where will they 
stop? History has demonstrated that it 
is very easy to make the press go, but that 
it is extremely difficult to stop it, and a 
consideration of the consequences of such 
a policy in its extreme forms should make 
its sponsors withdraw their proposals. 

Furthermore, in the controversy of 
principle, creation of fiat money by any 
government is nothing but the levy of an 
enormous property tax upon its subjects, 
which in extreme cases comes close to 
being robbery. While we may be debtors 
in some respects, we also are in most 
instances creditors in one or the other 
relation. Debtors, including the govern- 
ment, gain enormously, but what about 
the legal rights of any creditor, even if 
he owns only one dollar? 

Admitting the necessity of a correction 
of the overdone deflation and a return to 
the general price level of three or four 
years ago to make existing debt burdens 
more bearable, this goal should not be 
attempted by the precarious practice of 
creating fiat money, but by a controllable 
method of credit inflation through our 
Federal Reserve Banks by their open 
market policies, as is presently being 
attempted. 


UNREPLACED REPLACEMENTS 
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Having overstocked with cars, we were 
undoubtedly at the highest level of 
unused car mileage after distributing 
4,625,000 units in the domestic market 
in 1929. That this mileage is being used 
up rapidly can be seen in comparing the 
number of cars being replaced or scrapped 
with those coming into use as new cars 
produced and sold. The following table 
clearly shows the void being created 
starting with 1930. 


crap 

Domestic an Percent- 
Sales eplaced age 

1920....... 2,051 354 17.3% 
1,556 483 31.0 
2,418 795 32.9 
LS 3,800 877 22.9 
3,310 1,151 34.8 
3,838 1,670 44.7 
he 3,909 1,824 46.4 
2,935 2,110 71.9 
3,776 2,517 67.2 
er 4,625 2,773 59.9 
2,951 2, 98.3 
1,960 2,872 146.5 
1,400 2,497 178.5 

*Estimated. 


The 8.4 million cars that went into the 
domestic market in the years 1928 and 
1929 will have an average age of four and 
a half years when 1932 is completed. 
The 1923 to 1927 output of cars sold in 
this country add another 17.8 million for 
a total of 26.2 million, or one million in 
excess of the prevailing registrations. 
This does not take into account the 6.3 
million cars that came into use starting 
with 1930. The majority of current re- 
placements have been largely originating 
from the 1925-1927 production. It is im- 
portant to recognize the huge bulk of re- 
placements that will soon be coming 
from the large 1928-1929 sales. It is not 
likely that this year will see much of this 
business coming in for it is not yet urgent. 


PRODUCTION YEARS OF MOTOR 
CARS NOW IN USE 


Based upon the normal rate of obsolescence 
the following figures represent the distribution 
of motor cars in use according to their age, 


Domestic % 

Cars Cc Cars 

Sales in Use in Use 
1,400 100 % 1,4 
S's bie ans 1,960 99.78 
ees 2,951 97.73 2,880 
4,625 93.33 4,320 
3,777 86.58 3,270 
2,936 77.66 2,280 
3,909 66.99 2,620 
| eee 3,838 55.31 2,120 
3,310 43.31 1,435 
URS 3, 31.93 1,250 
1,556 13.95 216 
aa 2,051 8.05 165 
1,851 4.18 717 
1,124 1.92 22 
Sere 1,794 0.76 14 
1,538 0.25 4 
906 0.07 1 


On the normal expectancy, allowing for 
the apathy toward making any expendi- 
tures unless absolutely necessary, 1933 
should be a good year for the motor manu- 
facturer. 

Kither that or the American publie will 
have to change its habits and ideas as 
concerning the utility of the automobile, 
The drop in registrations so far witnessed 
is a reasonable one. It is even more sur- 
prising to witness the tenacity with which 
the motoring public is holding to this 
means of transportation in spite of the 
conditions. The higher cost of motoring 
resulting from increased tax schedules will 
give many an additional thought or two 
in maintaining this living standard, but 
the evidence afforded by gasoline con- 
sumption statistics does not suggest any 
serious or major change for the present. 


Driving the Old Buggy 


There are many who are keeping up with 
their present cars for two reasons. First, 
it affords an economical line of enjoy- 
ment and aconvenient mode of transporta- 
tion. Second, they can get so little for 
their car in the overcrowded used car 
market that they refuse to sacrifice it. 
In their prevailing state of mind and 
financial condition, it may be the resolve 
to do without a car when the present one 
can no longer be kept on the roads. All 
this is subject to a reversal of thought as 
the progressive developments shape them- 
selves in the coming year. The registra 
tien figures and gasoline consumption wil 
directly reflect any such changes. 

Whether motor cars or the clothes we 
wear, they are both and all subject to 
deterioration and obsolescence. Evel 
patches have been known to wear thread- 
bare. The influences of the immutable 
law of supply and demand are encouraging 
the keen and cunning buyer to turn those 
pieces of paper we call money into the 
goods and materials that are so much in 
need of replenishment. Thisis notasellers 
market. He is the one that must make 
the inducements. He is making them. 
The longer we hold out against necessary 
purchases the larger and larger looms the 
ultimate replacement market that has 
temporarily been thrown out of geal. 
Without fear of contradiction it can be 
said that when it returns things will no 
be so cheap or attractive. We are coll 


ing nearer and nearer to it. It is on the 
way. 
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Automobile 
Topics 


Auto Output 
Prospects 


The preliminary estimates so far avail- 
able for automobile production in April 
in the United States and Canada indicate 
a total of around 145,000 units, which 
would be a gain over March of about 14 
per cent. It is practically certain that 
Ford will have substantially larger pro- 
duction in May than in April, and it is 
thought that total May output for the 
industry may be as much as 190,000 units. 
This estimate is, of course, much more 
nebulous and contains a much larger 
probable margin of error than the tenta- 
tive April figure. Such a gain in May, if 
supported by commensurate sales, would 
go far toward fulfilling previously ex- 
pressed opinions in the trade that some- 
thing like the normal seasonal expansion 
in the automotive industry was being 
deferred by force of cireumstances rather 
than lost completely. It might also pro- 
vide sufficient momentum to carry the 
upward trend into the summer months 


‘and do much to alleviate the usual sea- 


sonal dullness in business and industry at 
that time. 


The Seasonal 
Peak 


Only once in the last ten years has the 
seasonal peak in automobile production 
fallen as late in the year as June, and that 
was in 1922 when the country was 
emerging from the previous depression. 
In one year only of the past decade did 
the peak come as early as March, namely 
1924, when the corrective to the rapid 
recovery of the two previous years was 
being applied. The month of May has 
two precedents as the high month, 1923 
and 1928, and in the other six years of 
the decade April was the peak. 

. Production figures in recent months for 
the United States and Canada, compared 
with the previous year, are as follows: 


1930 1931 
1931 1932 
178,344 123,075 
229,811 122,895 
289,398 127,277 
*Estimated 


General Motors’ 
Dividend 


Tn accordance with the general expec- 
tation in the financial community follow- 
ing the rather disappointing first quarter 
earnings of 17 cents a share, directors of 
General Motors last week declared a 
quarterly dividend of 25 cents a share, 
thus halving the previous $2 per annum 
rate. Even though it is likely that the 
second quarter will make a better show- 
ing than the first, the management felt 
that to cut the rate was the only possible 
Course in keeping with the company’s 
long term record and policy of financial 
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This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week of 
one of the following {in 
the order named}: the 
automobile industry, 
the steels, tires and rub- 
bers, railroads, and 
investment trusts. 


conservatism. Even so, the management 
has departed considerably from the for- 
mer policy of the pre-depression days of 
keeping dividend payments approxi- 
mately 60 per cent of the annual earning 
power. Such extra consideration of the 
needs of stockholders under present con- 
ditions is fully justified by the company’s 
strong financial position, but on the other 
hand the directors are properly concerned 
with maintaining the impregnable condi- 
tion of their treasury as a guarantee of 
the future of the stockholders’ invest- 
ment. 


Coca-Cola Sues and Is Sued 


OCA-COLA has had a good many 

suits on its famous cola drink dur- 
ing its long history of successful opera- 
tions, but last week was the first time 
that it had been subject to a counter- 
suit of large proportions. 

Coca-Cola has filed a suit seeking to re- 
strain two candy store chains from serving 
a substitute beverage to patrons who ask 
for Coca-Cola, and the Pepsi-Cola Com- 
pany countered with a $2 million damage 
suit against the Coca-Cola Company in 
New York. 

The Coca-Cola suits were filed in 
Chancery Court in Wilmington, Del., 
against Loft, Inc., and Happiness Candy 
Stores, Inc. The complaints alleged that 
the two concerns served a drink similar 
in color and taste to Coca-Cola. 

A statement issued by O’Brien, Male- 
yinsky & Driscoll, counsel for the Pepsi- 
Cola Company, said that his firm had 
‘*filed in the New York Supreme Court an 
action against Coca-Cola Company to 
recover $2 millions for interference with a 
contract between Pepsi Cola and Loft, 
Ine.”’ 


BONDS FOR INVESTMENT 


concluded 


from page 18 


biscuits, crackers and cookies which are 
sold under the trade name ‘‘Supreme 
Bakers,” and distributed intensively 
throughout the territory from Philadel- 
phia to Salt Lake City. The stability of 
the company’s earnings and the well pro- 
tected position of the bonds are revealed 
in the record of the past three years, when 
interest requirements were earned 9.02 
times in 1931, 9.51 times in 1930 and 9:35 
times in 1929. Actual net income in 1930 
was about 10 per cent smaller than in 
1929, but interest requirements were 
reduced by retirement of a small part of 
the bonds. The issue is callable on 60 
days’ notice at 105 and interest on or 
before November 1, 1932, and at slightly 
lower prices each year thereafter. It is 
a direct obligation. of the company, but 
not secured by any mortgage. 


SEND $2.50 
FOR THIS 


TIMELY 
BOOK 


up.” ULY—A.“high brow” synonym for sucker, 
—Ffashlonebly dressed and “upper class” appearing 


BOWER ROOM--A telephone room from which @ battery, 


Wits. SCENERY—A Board of Directors whose names corry 


cash sale. MOOCH sucker who will tumble easily for ¢ 


MARPER & BROTHERS ESTABLISHED 1817 


HIS fascinating book lays ae 
bare the methods used by | ae 
financial racketeers to swindle Bi 
the American public out of hun- 
dreds of millions every year. It 
is the only book to reveal in 
detail how. high pressure 
“phony” stock salesmen work, 
how financial innocents are 
robbed by mail, how the “bogus 
customer’”’ swindle, the “‘foolish 
figures’? method, the “reload- 
ing’ game, the employment 
racket, the Spanish prisoner 
letter, and dozens of other 
swindles are operated. 


EADING this book is al- 

most a sure cure for 
“suckeritis.”. Mr. Stoddard 
tells how crooked schemes can : 
be recognized, how they can ¢ 
be stopped before, not after, 
they rob you of hard-earned : 
savings. A copy of 
RACKETEERING”’ will sent 
postpaid for $2.50. 


THE FINANCIAL WORLD 
53 Park Place 
New York, N. Y. 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Aeolian-Skinner 
The merger of the two organ companies 
which formed the Molian-Skinner Com- 
pany early this year has been conducive 
to immediate results, according to George 
L. Catlin, vice-president and treasurer. 
In the first report issued by the com- 
bined company, he states that contracts 
received for the three months ended 
April 30, 1932, show an increase of 83 
per cent over the quarter ended January 
31, and this has necessitated an increase 
of 10 per cent in the working force at the 
company’s Boston, Mass., plant. The 
demand for new pipe organs comes 
primarily from universities, churches and 
private homes. 


American Light & Traction’s gross income 
is running about 10 per cent below a year 
ago; net, 14 per cent. Dividend adjust- 
ment in prospect? 


4 Amoskeag Manufacturing “C” 


The wage readjustment schedule accepted 
by 6,000 Amoskeag operatives on April 
30, 1932, will continue in operation until 
the first of January, 1933. The reduction 
varies with the minimum at 10 per cent 
and the maximum, affecting only a few, 
at 40 per cent. Employees who have 
been laid off since the first of this year 


awaiting the final action on the wage 


eut will be called back as rapidly as 
orders are received by the company. 


Three receivers have been appointed for 
Appalachian on application of a 
holder of 500 shares. 


4 Arundel Corp. 
A contract involving $600,000 for con- 
struction work at the naval base at 
Norfolk, Va., has been awarded to 
Arundel Corporation in competitive bid- 
ding. This is in addition to a $500,000 
contract for channel work at the same 
port, awarded several weeks ago, and the 
$700,000 contract for a drainage canal at 
Joliet, Ill. 


Maintenance of earnings of Consolidated 
Gas of Baltimore above $5 per share, plus 
a strong financial position, warrants no 
change in the present dividend rate. The 
stock yields over 7 per cent. 


> 
4 Copper Range 
In spite of a 60 per cent decline in sales 
of copper and a $88,602 loss on operations 
in 1931, Copper Range is planning no 
further reduction in operations. Current 
production is now at the rate of one 
million pounds per month with only the 
Champion mine being worked. Most of 
the copper refined is going into manu- 
facture because of the substantial interest 
owned in the company by the Hussey, 
Howe Company of Pittsburgh. 


Smaller charges to reserves enabled Darby 
Pete to show a profit of $30,095 for the 
first quarter, against a loss of $74,917 in 
ihe same quarter last year. 
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4Great Atlantic & Pacific 


4 Deere & Company — 
The present position of wheat does not 
indicate especially favorable sentiment 
for the agricultural equipment stocks, 
and this may explain the recent weakness 
in Deere following the advance stimu- 
lated recently by rising wheat prices. 
The company is operating at only 25 
per cent of capacity, and more than half 
of this business represents replacements. 
There is little doubt, therefore, that cur- 
rent operations are still in the red and 
will continue to be so until there is a 
marked bulge in the farmer’s pocketbook. 


Competition and lower prices for washing 
machines explains the 3 cents a share re- 
ported for the first quarter for the Dexter 
Company, as compared with 41 cents in 
the first quarter of 1931. 


4 Ford of Canada “or 


With the initial enthusiasm for the new 
V-8 worn off, there has been little interest 
in Ford of Canada stock. There already 
have been over 2,000 Ford eights ordered 
in the Dominion, and it is expected that 
during May a minimum of 5,000 cars and 
trucks will be turned out. Thus far most 
of the cars have been assembled from 
parts shipped out of the American com- 
pany plants, and it appears doubtful if 
Canadian Ford will produce any of the 
new eight-cylinder cars for the present. 
The visit of Wallace Campbell, president 
of Canadian Ford, to London during the 
near future is understood to include the 
negotiation of several contracts in the 
export market and, if successful, may re- 
sult in a marked improvement in the 
company’s business during the remainder 
of the year. 


Management of Gray Telephone Pay 
Station is asking for proxies to prevent 
sale of the company to Western Electric. 


“Bt” 
Declaration of the usual extra 25-cent 
dividend and the regular $1.50 quarterly 
payment due at this time, failed to stem 
the selling in Great A. & P., and it 
dropped to a new low for the year at 125. 
The refusal last week of the U. S. Supreme 
Court to uphold the modification of 
the packers’ Consent Decree was taken 
as a favorable development for ‘‘ A. & P.,”’ 
as it removed the possibility of com- 
petition from the ‘“‘big four’ meat 
packers in the grocery field. And, inci- 
dentally, there is nothing to prevent this 
and other large grocery chains from 
engaging in meat packing themselves to 
the possible disadvantage of the four 
packers which are harassed by the Con- 
sent Decree. 


Hollinger Gold is covering its 5-cent 
monthly dividend with a small margin to 
spare. 


4 Lehigh Coal & Navigation “C+” 
For the twelve months ended March 31, 
1932, Lehigh Coal & Navigation re- 


ported earnings with a fairly good coven 
age over the $1 annual dividend rate, 
The company’s earnings are still ad. 
versely affected by the slump in the ¢oal 
industry, but its one large source of 
“other income’ remains unimpaired, 
This source represents its holdings of 
700,000 shares of National Power & 
Light, which is discussed on page 8 of this 
issue of THE WoRLpD. 


Northern States Power continues to move 
against the trend, reporting $9.43 per share 
of class A (12 months ended February 29, 
1932), against $9.18 in the previous fiscal 
year. 


4 Quincy Mining “Dt” 
Stockholders of Quincey Mining will vote 
on June 1 on organizing a company with 
250,000 shares of $25 par stock, of which 
$20 a share would be paid in capital and 
$5 subject to call. The stock of the new 
company would be exchangeable share 
for share for the $25 par stock of the 
present company. The reorganization 
will strengthen the company’s financial 
position. 


Declining sales suggest a smaller margin 
over Daniel Reeves’ $1.50 annual divi- 
dend. 


4 Royal Typewriter “S 
According to President Faustmann of 
Royal Typewriter, a new branch factory 
will be opened in Montreal during the 
next few weeks. Space already has been 
leased in a plant in the Canadian city for 
a department where parts manufactured 
in Hartford, Conn., can be assembled into 
typewriters for the British markets. The 
extent of the Dominion operation and the 
number of men employed will depend 
upon the response from English buyers. 
Thus will Royal Typewriter hurdle the 
Canadian tariff wall. 


Securities Corporation General is planning 
a reduction in capital to enable the resump- 
tion of dividends. 


4A. O. Smith 


Recent weakness in the price of this stock 
was explained last week by the report that 
operations for the six months ended Jan- 
uary 31, 1932, had resulted in a net loss 
of $2.9 millions, against a net profit of $23 
millions in the same period of the previous 
fiscal year. The disappearance of earning 
power is blamed on the slack demand it 
both the automobile and pipe line indus 
tries, which account for close to 90 pe 
cent of the company’s business. It 184 
loss such as this that grooms an otherwis 
successful company for acquisition by 4 
larger unit in the field. Rumors of 
absorption of A. O. Smith by U. 8S. Sted 
have been afloat but have been spi 

at least temporarily. 


Southern Pipe Line has cut its annual dite 
dend to $1.40, against $2 previously. 


THE FINANCIAL WORLD 


be, 

3 4 
pie af 

7% 

By 
> 

B 
a 

: 
Hl 


LD 


aStandard Cap @ Seal “C++” 


Maintenance of a stable demand for milk 
has been helpful in sustaining the need 
for milk bottle caps, and Standard Cap & 
Seal has profited thereby. Earnings for 
1931 equalled $3.15 a share on common, 
as compared with $3.44 a share in 1930, 
and last week it was reported that net for 
the first quarter of 1932 was equivalent to 
72 cents a share, against 76 cents a share 
in the early three months of 1931. 


Confidence of Standard Oil of Indiana off- 
cials in the near term future was indicated 
last week in the declaration of the regular 
quarterly dividend. 


Swift “C+” 


Reversal of the lower court’s decision on 
the Packers’ Consent Decree by the U. 8. 
Supreme Court last week particularly 
upsets the plans of Swift & Company to 
enter the manufacture of ice cream and 
dairy products and to engage in the dis- 
tribution of canned goods. It is under- 
stood that Swift has been experimenting 
in each of these fields pending the final 
decision on the appeal, but now any in- 
vestment which has been made on this 
development can only prove to be so 
much wasted money. The company must 
stick to its last to the last. 


Poor demand for kraft paper bags from the 
cement, flour, lime and gypsum industries 
accounts for the $120,994 net loss reported 
by Taggart for 1931. 


4Trans-Lux “p>” 


Ballyhoo did much to lift the price of 
Trans-Lux stock to 1314 last year on the 
hope that the company’s miniature thea- 
tre chain would be a howling success, but 
it could not prevent the bubble from 
bursting, and now nobody wants the 
shares at $1 each. The report for 1931 
showed earnings equal to 35 cents per 
share of common, against 62 cents a share 
in 1930 and 67 cents a share in 1929. The 
company’s balance sheet is still one of the 
oddities of corporate finance, showing 
patents at $5 millions representing about 
70 per cent of the total assets of $7 mil- 
lions. Cash on hand and in banks, for 
instance, amounts to the imposing sum of 
$120,867, or 15 cents a share on the out- 
standing 790,162 shares of no par com- 
mon stock. 


U. 8. Playing Card reports that operations 
are running ata profit but the annual divi- 
dend rate has been cut to $1.50 from $2. 
Ten-cent-store playing cards are proving 
unpleasant competition. 


“Walgreen Drug Stores 


Progressive sales management has proven 
to be an important factor in sustaining the 
earnings of this drug store chain which 
serves 144 million customers a year in its 
464 units in 127 cities of 30 states. 
Earnings for the six months ended 
March 31, 1932, equalled 78 cents a 
share on the 801,980 no par common 
shares, against 80 cents a share in the 
corresponding period of the previous 
fiscal year. As the chain is now in good 
financial shape, with $8 millions of cur- 
rent assets against $2.8 millions of cur- 
rent liabilities, it would not be surprising 


if a small dividend was considered before 
the close of the year. 


MAY 11, 1932 


To the President of a 
“Dividend-Paying 
Company— 


ANY of our one hundred 

thousand investor-readers 

are asking this question regarding 
your securities. 


Keep these potential stockholders 
advised of your dividend action 


Will Your Dividend Rate Be Maintained? 


by publishing your dividend 
notices in the advertising columns 
of THe FinancraL WorLD. 


This is the logical way to 
create new’ stockholders in your 
company ! 


THE TREND OF THINGS 


concluded 


from page 4 


millions took place. Entrance into the 
new month occasioned little change in 
trend after having lost $4.1 billions during 
the month of April. This drop of nearly 
17 per cent in values was not nearly so 
remarkable as the reduction in brokers’ 
loans for the same period, which 
amounted to $154 millions, or 29 per cent. 
An unusual situation has developed in 
the brokers’ loan situation with the 
latest available report of the Federal 
Reserve banks showing loans for their 
own account of $427 millions on April 27 
against total brokers’ loans of $379 mil- 
lions reported by the Exchange as of the 
month end. The weekly reports of the 
banks in the interval show a reduction of 
only $30 millions up to April 27, which 
suggests a rather radical development in 
the loan situation in the final three days 
of that month. This sharp reduction in 
loans has reduced the ratio of loans to 
stock values to 1.87 per cent, or the equiva- 
lent of 29 cents a share for the average 
listed issue. The average value of all 
listed shares, as further reduced since the 
turn of the month, is $15.41. The turn- 
over in stocks was at a slow pace for a 
monthly adjusted rate of 1.92 per cent. 


THE BOND MARKET 


concluded From page 10 


large scale repurchases by the British 
Government. Investor demand for these 
bonds has also increased, the success of 
the British in balancing their government 
budget and other evidences of substan- 
tial improvement in the financial situa- 
tion in England having created a favor- 
able impression. French Government 
bonds were also strong last week, the 
7\%s advancing to a new high for the 
year above 123. The indications are that 
French repurchases of dollar bonds, which 
were large last year, have continued in 
1932. 


DIVIDEND 


REYNOLDS METALS COMPANY 
65 Broadway, New York City 

A dividend of Thirty-seven and one-half Cents 
(374%¢) a share on the outstanding capital stock 
of REyNotps Metats Company, a Delaware 
corporation, has been declared, payable June 1, 
1932, to holders of record on May 16, 1932, 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


Wo. S. D. Woops, Assistant Secretary. 


B. & O. Bonds Approved 


LANS of the Baltimore & Ohio Rail- 

road to issue $55.8 millions of bonds, 
to be pledged and repledged from time to 
time as collateral security for notes it 
may issue and in substitution for existing 
collateral for loans, were approved last 
week by the Interstate Commerce Com- 
mission. 

The commission recently approved a 
$7 millions loan to the Baltimore & Ohio 
from the Reconstruction Finance Cor- 
poration out of $55 millions for which 
application had been made. 

It deferred action on the remainder 
‘pending a more precise determination 
of the applicant’s necessities and further 
negotiations on the part of the applicant 
looking toward additional private finane- 
ing to meet its needs.” ' 

Plans for the issuance of $55.8 millions 
of the road’s general and refunding mort- 
gage 6 per cent gold bonds, Series E, and 
their pledge to the Finance Corporation 
as collateral security for the loans re- 
quested, were described in the application 
for the $55 millions loan. 

Approval by the commission of the 
issue gave rise to speculation regarding 
what action might be taken on the re- 
maining $48 millions loan asked by the 
Baltimore & Ohio. 

Out of the $55.8 millions of the Series 
E issue authorized last week, $29.5 
millions is to be substituted for a like 
amount of Series B, C and D bonds, and 
the latter, according to plans outlined in 
the road’s original application for the 
Finance Corporation loan, are to be 
retired and canceled. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y- 


SERVING 9,000 COMMUNITIES—Is the title of the 26-page illus- 
trated booklet published by Cities Service Company, which gives 
investors an interesting picture of the large field covered by this 
holding company’s subsidiaries engaged in electric light and power, 
petroleum and natural gas industries. Included is a detailed state- 
ment of Cities Service Company’s earnings over the past 20 years. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be on request. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 
—lIs the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How To Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual’s special needs. 


“UNITED STATES GOVERNMENT OBLIGATIONS’’—One of 
the largest investment banking firms in’ the United States has pre- 
pared a special folder for the convenience of individual, institutional 
and corporate investors weg | all issues of United States Govern- 
ment obligations and giving the salient features of each A copy 
may be obtained upon request. 


INVESTMENT BULLETIN FOR SECOND QUARTER OF 1932— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors. 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 


A SOUND INVESTMENT PROGRAM-—Is the title of a booklet 
issued by a well-known investment counselor. Copy upon request. 


A DOLLAR-TALK THAT WILL MAKE DOLLARS TALK BACK— 
Is the title of a folder issued by a building and loan association which 
shows graphically the amounts of money you can accumulate over 
specific periods of time through systematic monthly saving. This 
folder is of special interest to those who want to be financially inde- 
pendent in their advanced years. Your copy sent without obligation. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented a 
description of the history and development of this prosperous cor- 

ration that came into existence in 1886 with assets of $8,000 work- 
Ing capital, and that now has assets of over $250,000.000. Investors 

1 find much of interest and value in this booklet. Copy may be 
had upon request. 


*“*LET’S STOP BEING BOOBS!’’—Is the title of an unusual booklet, 
just published, which leaves little doubt as to the public’s attitude 
toward securities and the situation now existing in the stock market 
as compared to that of 1929. It also reveals profit oppcrtunities. 
Copy may be had upon request. 


BUSINESS PROGRESS AND ACHIEVEMENT—Is the title of a 
folder issued by the largest manufacturers of addressing equipment, 
showing graphically the progress made in that field in the past 39 

ears, together with the advantages afforded present-day business 
y such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


USING THE PLOW IN INVESTMENT—A pamphlet describing 
an estate building plan by investment and reinvestment in the 
profit s bonds of one of the foremost industrial banking in- 
stitutions either by the partial payment or full payment method. A 
copy may be obtained upon request. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A _ detailed 
description, illustrated with photographs of that public utility 
stem that serves fifteen thousand square miles in five States of 
ew England and three provinces of Canada, with a total population 

of 2,750,000, may be had on request. 
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WEEKLY 
BUSINESS & F INANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, MEMBER a 


32 1 
(000,000’s omitted) Apr.27 Apr. 20 
Deposits—New York City........... $5,886 $5,799 $7,079 
Deposits—Outside New York City.... 11,120 11,121 14,999 
Loans on Securities—N. Y.C........ 1,925 1,9 003 
Loans on Sec.—Outside N. Y.C...... 3,174 3,181 4,049 
tInvestments—New York City........ 915 91 1,189 
tInvestments—Outside N. Y.C....... 2,352 2,359 2,725 
' Total loans and discounts............ 11,882 11,969 14,998 
Total net demand deposits........... 11,144 11,053 13,664 
Total time deposits. ................ 5,685 5,655 7,410 
7Other than U. 8S. Govt. securities. 

A WEEKLY BANK CLEARINGS 1932 1931 
(000,000 omitted) 23 Apr.16 Apr. 25 
$3,004 $3,251 $5,550 
Outside of New York City............ 1,884 2,037 2,843 
1932 1931 

A MISCELLANEOUS Apr.27 Apr.20 Apr. 29 
Total brokers’ loans (000,000)......... $495 $504 $1,730 
Federal reserve ratio 67.9% 69.2% 840% 
Federal reserve ratio (N. Y.).......... 61.0% 64.8% 86.8% 
1932 1931 

Apr. 23 Apr.16 Apr. 25 
562,380 566,729 758,503 
1932 1931 


; Apr. 30 Apr. 23 May 2 
Daily Av. Crude Oil Prod. (bbls.). 2,177,500 2,267,900 2,475,100 
Electric Power Output (OOOK.W.H.) 1,454,505 1,469,810 1,644,437 
Steel Output (% of 23% 22%% 49%, 

*Automobile Production (U.S. A.). 37,459 37,273 76,160 


*Cram’s Report. 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par May 3 May 5 May3 May5 
$4.86 2g England. . . $3.66 $4.86 3/16 | Coffee . $.0 $.06 
1.00 Can. Dollar.89.32c 99.93c Copper.... .05% .0912 
3.93c France..... 3.9454 3.90% | Cotton... 10575 097 
5.26 Italy Pe, 5.15 5.23 7/3¢| Flour..... 4.2 4.70 
13.90 Belgium*...14.02% 13.90% Gasoline... .115 113 
23.82 Germany.. .23.79 23.80 34 15.59 17.76 
14.069 Austria 14.00 13.95 Lead...... 
Holland 40.60 40.17 Rubber. . .032 0605 
26.80 Denmark.. .20.04 26.76 % 1.4 2.35 
26.80 Norway 18.59 26.76 % Silver 0.2 
26.80 Sweden 18.39 26.79 % Steel...... 27.00 30.00 
49.85 Japan...... 32. 49.31 Sugar..... -026 032 
42.45 Argentinat.25.19 31.94 .204 2337 
#12.00 ravilt.... 6. 6.95 §Wheat 0.53% 0.84% 


*Belga. {Paper Peso. sper Milreis. §July futures (old contracts), 
#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
April 16 week car 
0 


EASTERN DISTRICT 1932 1931 
38,076 51,699 —26.2 
Chesapeake & Ohio....... imbenes 22,414 27,704 —19.0 
Cleve., Cinn., Chicago & St. L..... 16,455 22,259 —26.0 
Delaware & Hudson. ........... ‘ 12,591 16,102 —20.8 
Delaware, Lackawanna & Western. 14,601 19,242 —23.6 
Norfolk & Western............... 16, 21,778 —24.0 
New York, New Haven & Hartford. 22,943 28,952 —20.7 
New York OCentral............... 44,689 60,536 —25.1 
New York, Chicago & St. Louis. .. 12,319 15,446 —20.2 
88,675 120,065 —26.0 
Pere Marquette.................. 7,761 11,078 ' —30.0 
Western Maryland.............. 6,534 8,420 —22.0 
SOUTHERN DISTRICT 
Ationtic Coast Time. 13,592 18,296 —25.8 
Illinois Central............... 23,596 32,832 28.0 
Louisville & Nashville........ ver 17,526 26,332 —33.3 
Southern Ry. System....... 29,459 42,575 
NORTHWEST DISTRICT 
Chicago & Great Western......... 4,508 5,652 —20.3 
Chi., Milw., St. Paul & Pacific..... 21,852 ,196 —248 
Chicago & North Western......... 26,744 38,193 —30.0 
Great Northern.................. 9,672 11,240 -13.9 
Northern Pacific.............. we 9,850 11,907 -17.2 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 24,832 29,156 —148 
Chicago, Burlington & Quincy..... 19,041 27,051 —29.6 
Chicago, Rock Island & Pacific... .. 18,617 24,081 -228 
Chicago & Eastern Illinois........ 3,650 5,461 -33.1 
Denver & Rio Grande Western. ... 3,069 4,001 
Southern Pacific................. 18,007 22,270 -19. / 
Western Pacific.................. 2,616 2,994 -124 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,712 4,698 “a 
Missouri-Kansas-Texas........... 7,090 8,609 = 
Missouri Pacific.................. 19,243 27,214 
St. Louis-San Francisco........... 10,696 14,230 -2 
St. Louis-Southwestern........... 3,485 5,096 “a 


(Compiled from American Railway Association figures) 
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How Shrewd Investors 
Save Time and Money 


049 

182 
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“ PLEASE SHOW THIS TO SOME INVESTOR FRIEND 
31 

25 

31 T WOULD cost you several thousand dollars vice has been greatly strengthened and we be- 
730 to obtain the valuable information supplied lieve that its information, which is available to 
84 by the 114 publications, services, etc., used you as a yearly subscriber, now ranks second to 
<i by our editors, if you tried to keep informal none in accuracy on investments, as well as 
oe by direct contact with all of them. This would promptness in the solution of the investor's 
{2 be prohibitive in money cost as well as inexpendi- problems. Our facilities for obtaining up-to- 
431 ture of your time. date and accurate information have been materi- 
160 ally expanded, and now comprise a list of 114 
7 In addition to contacts throughout the busi- sources (list free on request), in addition to con- 
ness world, THe Financitat Wor p editors sift tacts throughout the business world. 

ay 5 the vital facts they receive from numerous 

els sources of information and are able to give to Our monthly ‘‘Independent Appraisals of 
a our readers the essential points that enable Listed Stocks’’ enables you to find out important 
. them to keep informed efficiently and economi- facts about stocks on the New York Stock Ex- 
0605 cally. change and the New York Curb, such as: Earn- 
aa ings per share for the past two years, Average 
D2 Besides presenting the important news which earnings per share for the past five years; Latest 
ak is essential to every investor, THe Financia reported earnings for the current year; Our 
— Wortp now goes further than ever before in in- ratings of A+, A, B+, B, C+, C, D+, or D; 
cts), 


terpreting the outstanding developments and 
aula pointing out their significance to the security 
markets as well as general business. The edi- 
torial content of the magazine has been enlarged, 


r the and in addition to complete discussions of out- 
standing securities, in each issue will now be 

a found interpretative analyses of the reports of our 

by important corporations, with the salient factors 

iy pointed out for owners of their securities as well 

+) as prospective purchasers thereof. 

240 

eo A greatly enhanced system of security analysis 

nt has been adopted, with methods of stock and 

218 bond selections changed to meet conditions of 


the present time. The Confidential Advice Ser- 


A brief comment outlining such important points 
as probable dividend changes, business outlook, 
etc.; Number of shares outstanding, funded 
debt, dividend rate, etc., and many other points 
that come up almost daily i in connection with the 
stocks in which you are interested. 


You must agree that with the vast amount of 
boiled down information which we give in- 
vestors our price of $10 per year is no real 
measure of what they receive in the way of 
tangible benefits. Some subscribers say that if 
our price were $100 per year, instead of $10, they 
would be getting more than their money's worth. 
Don’t miss the advantages of a subscription now. 


SPECIAL OFFER TO THIS SPECIAL OFFER TO INVESTORS EXPIRES JUNE 15TH EXPIRES JUNE 15TH 


special offer: 


{a} 52 weekly issues of The Financial World (Canadian and 
Foreign Postage, $2 extra}. 


{b} 12 monthly editions of “Independent Ap ippraisals of Listed 
Stocks’’—an indispensable manual full 
data and ratings. 


{c} Free privilege of writing for advice several times each month 
by enclosing a stamped, self-addressed envelope with each 
inquiry. {Each inquiry must be confined to a single security.} 


{d} Reprints entitled ‘25 Selected Low Priced Stocks,” and “25 
Probable Leaders of the Next Bull Market.” 


vital investment 


fe} of “Sound Rules and “Handling Your 
Capital Intelligen 


Here is my check for $10 in full payment of the following 


{If you are already a subscriber, please show thts to a friend} M-11 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


THE SCHWEINLER PRESS, NEW YORK 
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THAT 9000 GROWING COMMUNITIES MAY BE SERVED! 
daily Niagara 


gasolene 


TW 


One of the many daily demands that petro- 
leum subsidiaries of Cities Service Company 
can count on comes from over 1,000,000 ; Al 
motorists, and is for a virtual Niagara of 

gasolene. This order is handled by 12,000 

stations operated by Cities Service Company 
subsidiaries or their dealers in 37 states. 


Similar calls for electricity, for gas and for 
other modern necessities come to other 


Cities Service Company subsidiaries every 
day in the year. 


The fundamental nature of its business is 
assurance of the further growth of Cities 
Service Company. 


If you are considering an investment, write 
for a free copy of the booklet, “Serving 
9000 Communities.” 


HENRY L. DOHERTY & COMPANY 
60 Wall Street (A) New York City 


“HENRY L. DOHERTY 
& COMPANY 
sete 60 Wall St. _ New York, N. Y. 


Branches in Principal Cities 


* Please send me your new booklet. 


LISTEN IN—Cities Service Radio Hour—a full-hour program of 
Address Pag variety music with Jessica Dragonette, the Cavaliers and the Cifiet 
x 4 Service Orchestra. Fridays, 8 P.M. Eastern Daylight Time—WEAF 


and 37 N.B.C. Associated Stations. 


State 
214-S-15 
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